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FOREWORD 


When Ambassador James ©, Dunn presented his credentials to General 
Franco, there was renewed talk about the early conclusion of an agreement 
between Spain and the United States, However, predictions by highly placed 
officials that the pact would be signed before the end of May proved 
erroneous, and observers have tired of this long-drawn-out act. Should an 
agreement be reached now, it would come as something of an anti-climax, The 
much=publicized visit of President Craveiro Lopes of Portugal to Madrid did 
not help those friends of Portugal who have steadily maintained that the two 
Iberian dictatorships are made of different stuff. Indeed, the paternalistic 
attitude of Portugal, whose leaders say that Franco owes his job to the 
Lusitanian government, implies that Franco's dictatorship is merely a 
reflection of the Portuguese prototype. Such a story is not good propaganda 
for Portugal abroad, and the Spaniards do not swallow it; but it pleases the 
Portuguese ego and is a tonic for a small nation which is always worried 
about its big bed-fellow, 


The California State Crime Commission has denounced Mexico as the source 
of much of the narcotics discovered in California, The Mexican government 
has rejected this charge with vehemence. In general, Mexico has been a good 
neighbor, The Mexicans are reportedly willing to reconsider a possible 
military pact with the United States, and Mexican loans in default are not 
being overlooked by the new Mexican administration, This attitude may have 
been stimulated by the disturbing decline in the tourist trade, which is 
dependent on the good-will of the United States; Mexicans are apparently 
realizing that it is bad business to alienate the northern republic. 


Guatemala has withdrawn from the Organization of Central American States, 
and is now making it clear that its membership in the Organization of 
American States, the former Pan American Union, is itself conditional. 
Tension between Guatemala and Honduras was manifested in the reports given by 
a Guatemalan who had escaped to Honduras, where he exposed the tortures to 
which he had been subjected by the Arbenz regime. The present tension in 
Central America was largely the result of a disagreement between El Salvador 
and Guatemala, but the Salvadorean government is now playing a passive role 
in the whole affair. Nicaragua has accused Guatemala of harboring a group of 
Nicaraguans intent on overthrowing the Somoza regime. José Figueres is almost 
assured of the presidency of Costa Rica, but his enemies say without evidence 
that the Caribbean Legion is being prepared in Guatemala in case failure at 
the polls should necessitate a resort to force, Panama, which has tradi- 
tionally been a part of Gran Colombia, is becoming more and more involved in 
the affairs of Central America, 


The condemnation to a jail sentence of University of Havana professor 
Rafael Garcia Ba4rcena and of twelve others on a charge of plotting against 
Batista has aroused the protests of practically all the literate groups in 
the island, Batista'’s charge that Mexico was permitting that mysterious 
entity the Caribbean legion to plot an invasion of Cuba from Yucat4n has 
proved quite unfounded, Even more fantastic was the accusation of the 
Dominican government that, in his recent tour of Middle America, U.S, 
Assistant Secretary of State John Moors Cabot held conversations with 
Caribbean leftists and encouraged them in their revolutionary attempts. The 
same charges were made against Edward C, Miller, Cabot’s predecessor and like 
him an honorable, able and hard-working civil servant. Fair-minded observers 
are to say the least alienated by such attacks, but they also wonder why the 
Trujillo family, noted for its shrewdness, would indulge in them, The aim 


apparently was to convince the U.S. Senate that Midcle American dictators are 
fearless fighters of Communism, and the attack was timed to coincide with 
Senator McCarthy's visit to Mexico to investigate charges that Communists are 
pehind the plots against Middle American strong men, 


The cynosure in Puerto Rico this month was the little town of Sabana 
Grande in Mayagtlez, where seventy-five thousand gathered in the vain hope of 
witnessing an announced appearance of the Virgin Mary. 


The death in jail of Acci6én Democrdética leader Alberto Carnevali, 
supposedly from cancer, served as a pretext for demonstrations against the 
Venezuelan regime of Pérez Jiménez in many cities of Latin America, Rivalry 
between Venezuela and Colombia over control of the Grancolombian Merchant 
Fleet may bring about the break-up of this organization. The attempts of U.5. 
interests to limit imports of oil from Venezuela are alienating the one Latin 
American republic where U.S, capital has been functioning most happily. 


This issue of the Report contains a special survey of the situation in 
Colombia, However, the day after this account reached us, the Bogot4 coup took 
place and the final outcome of the state of affairs described here was 
revealed, The last issue of the Report rightly called attention to the 
behavior of General Rojas Pinilla, An account of the latest act in Colombia's 
unending drama will be given in the next issue of the Report, The situation 
in Ecuador is likewise very tense, and there are reports that Velasco Ibarra 
has considered leaving the country. The closing of Guayaquil's La Nacién and 
La Hora brought condemnation from mich of the press of Latin America, The 
Inter-American Press Association intervened without making much of an 
impression on Ecuador's president, 


While Peru’s squabble with Ecuador remains unsettled, there is a new and 
ominous tension between Bolivia and Peru. Basically, the problem seems to be 
that Bolivia is following the Argentinian brand of national socialism, 
whereas the Odria regime is more conservative, more Catholic, and in 
international affairs friendly to the United States and Brazil. Bolivian 
pressure may be part of a plot to overthrow the present Peruvian regime and 
replace it with one more congenial to the Buenos Aires government. Bolivia's 
economic crisis is reflected in a devaluation of its currency; the boliviano 
poh nag the way of the Argentine peso, and has dropped from 60 to 190 to the 

ar, 


The Chilean government is pursuing its policy of friendship to Argentina, 
but Ib4nez* loud denunciations of Communism and his relatively friendly 
references to U.S, capital indicate that there has not been anything like an 
anschluss yet. Ib4nez is clearly not the unquestioned master of his own 
house, and internal opposition to his pro-Argentine policy may explain his 
rather confused attitude, 


Perén is telling his people and the world that international rumors 
concerning an economic, social and political crisis in Argentina are being 
Spread by superficial and ill-intentioned observers. He would make it appear 
that the Argentine people are with him, and that the plotters are a few 
disgruntled Conservatives, Radicals and Socialists; the Communists are 
apparently personae gratae, For a while, it seemed as if le tout Buenos Aires 
was in jail; it was most un-quixotic to throw a cultured lady like Victoria 
Ocampo into duress vile. 
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Plucky Uruguay is finding that the role of the Switzerland of South 
America is not a happy one, Argentina is even trying to force international 
airlines to fly through Asunci6n rather than Montevideo, while U,S. wool- 
growers are doing their best to cut off one of Uruguay's principal sources of 
income: the export of wool to the United States. 


The Brazilian economic crisis continues; the establishment of a free 
exchange rate has proved to be little better than a palliative, A U.S. loan 
to cover most of Brazil’s dollar indebtedness has put off the day of 
reckoning, but the Washington government is properly shifting mich of its 
loan business from the Export-Import Bank to the World Bank. This should 
make Latin American republics realize that international trade is governed 
not by governmental caprices but by basic economic laws which apply as much 
to the southern republics as to any part of the world, The Brazilian Congress 
is even willing to let Petrobras collaborate in a limited way with foreign 
companies, but the terms are not likely to attract many major oil companies. 
As long as Latin American, like Iranian, politicans feed their public the 
story that all foreign oilmen are ogres, little progress can be made, 


Ronald Hilton 
Editor 


THE IBERIAN PENINSULA 
SPAIN 


James C, Dunn, United States Ambassador to Spain, presented his 
credentials to General Franco on May 9, Since then he has had several 
conferences with Franco concerning the mutual aid pact in process of 
negotiation at the present time between their two countries. Dunn stated 
that the executive branch of the United States government had decided to 
recommend that Congress re-allocate for the 1954 fiscal year the unused $125 
mt1ion already earmarked for aid to Spain, in addition to an unspecified sun, 
which some sources report to be not less than $400 million. It was made clear 
in other reports that under the contemplated arrangements, the construction, 
amplification, and equipping of naval and air bases would not come under funds 
that Congress might appropriate for military and economic aid, ‘The agreement 
on bases would be implemented through a Department of Defense fund for the 
development of overseas installations. The congressional appropriation would 
be used for military equipment to be supplied to Spain, as well as for many 
rehabilitation projects connected with defense, such as the building of new 
strategic roads and the improvement of the railway system. It was said that 
spanish agriculture would receive some aid on the premise that an increase in 
the production of foodstuffs would insure internal stability. 


Dunn gave the impression that the final decision of the conclusion of 
these agreements would be made after Congress has passed the foreign-aid bill 
which would contain the appropriations for Spain, In addition to the main 
pact now being negotiated, Dunn has been working on several technical 
agreements for economic aid through the Mutual Security Administration and for 
the supply of equipment to the Spanish armed forces through the Military 
Assistance Defense Program, Since the beginning of negotiations 13 months ago, 
Franco has been insisting on modern equipment for his armed forces as one of 


~~ 


+he basic conditions contingent on allowing concessions on the construction 
of bases. At present, Spain has an army of about 400,000 men but lacks 
modern equipment, Its air force and navy are obsolete, 


Fiscal reports for the first five months of 1953 show a marked increase 
in Spanish industrial production, Due to the initiative of private companies 
and the creation of additional branches of the National Institute of Industry, 
many new factories have been established, especially in producing electricity, 
fertilizers, synthetic textiles, and chemical products, The increase has 
resulted from a re-entry of foreign capital into Spain after the long period 
of political isolation, Recently Spain has been negotiating with foreign 
nations modern technical equipment and reciprocal-trade pacts which have 
enabled the country to expand its industry. 


General Franco and a group of his ministers visited Seville this month 
to study at first hand the specific problems of that city and its immediate 
surroundings, In a speech at the city hall, Franco outlined the importance of 
Seville in the development of Andalusia. He stated that the development of 
agricultural potentialities of the region required that the processing 
industries and transport facilities be adequate to meet demands for greater 
production, Plans are being drawn for the expansion of Seville, which is the 
only inland Spanish port and provides a short route to the interior. It is 
one of the most important Spanish export centers and the one that produces the 
greatest amount of foreign currency, Problems of dredging, canal construction, 
and railway extension are being investigated. 


The president of the National Institute of Industry visited the new 
petroleum fields in Marcilla, Navarre, Holes have been sunk to a depth of 
1,130 meters despite difficulties. Engineers had to penetrate several strata 
of gravel which forced them to cement repeatedly. However, by the time they 
reach 1,200 meters such difficulties will end. 


France and Spain signed an agreement this month whereby Spain will be 
permitted credit to import raw materials, machinery and tools, up to 15,000 
francs. In return, a new market is opened to France for its industrial 
products. Both countries have expressed satisfaction with the new pact, and 
plans are being made for the expansion of mutual commercial rights. 


Sir John Balfour, British Ambassador to Spain, recently visited Valencia 
and announced to the press that Britain would again become Spain's best 
customer for oranges and that the recent falling off of purchases was only 
temporary. He also assured the press that Anglo-Spanish trade would be 
expanded and made special reference to the recently completed contract for the 
important electrical installations at Avilés, A meeting of the mixed 
commissions, as provided in the Anglo-Spanish agreement, was held in Madrid to 
investigate the breakdown in the terms of the agreement between the two 
countries, Although the United Kingdom has increased substantially the quotas 
for the importation of fruit, oils, canned fish, and tomatoes, Spanish 
authorities still refuse to consider applications for licenses for all but the 
most essential goods from Britain, 


Spain will purchase 200,000 metric tons of Turkey’s 1952 bumper wheat 
crop in return for 19 million pesetas in currency and Spanish manufactured 
goods, The sale will be welcome to both nations, since Turkey has a growing 
wheat surplus, Spanish manufactured goods to be shipped to Turkey will include 
bicycles, pharmaceutical goods, light machinery, and textiles, 
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It is said that trade between the United States and Spain may exceed the 
sum of $50 million this year, Much more important than credit, it is 
reported, would be for the United States to purchase more olives, cork, 
mercury, Spanish wines, Spanish fabrics and fibers, With the currency 
received in exchange, Spain would be able to buy petroleum products, raw 
materials, and machinery indispensable to a growing industrial economy, 


The Spanish Government passed a financial landmark early in May when it 
permitted one Austrian and one French company to obtain 50% financial 
participation in Spanish concerns, This is in direct violation of the law 
governing foreign corporations, decreed shortly after the end of the Civil 
War in 1939, which limits outside participation in Spanish companies to 25%. 
Many exceptions have already been made to the law in order to encourage 
foreign investment, Until May, however, the highest share allowed had been 
45%, The government as yet has refused to make any moves that would give 
foreign control to Spanish corporations. 


Headed by the cello virtuoso, Pablo Casals, and by the former President 
of Mexico, Lazaro C4rdenas, a new international committee has been formed to 
aid Spanish Loyalist exiles in France, The new group aims at raising at least 
$50,000 this year for the exiled Spaniards whom it described as forgotten 
casualties of the first war against Fascism, Although admitting that a "tiny" 
minority is "pro-Communist,' the committee claimed that the expatriated 
Spaniards are democratic idealists who cannot return to Spain because they 
once fought against Franco, 


PORTUGAL 


The blare of trumpets and strident vivas greeted President Craveiro Lopes 
of Portugal as he arrived in Madrid on May 16. Gathered in Atocha Station to 
greet him were General Francisco Franco, Foreign Minister Martin Artajo, 
Spain's Council of State, almost the entire Spanish Government, and many 
leading figures from Spanish public life. As the group drove to El Pardo 
Palace along a route lined by dense masses of madrilenos, Craveiro Lopes and 
Franco began a six-day whirl of ceremonies, conferences, and public appearances 
that was heralded in the Iberian press as marking a new era in peninsular 
policy. Le Monde of Paris devoted an editorial to the military unity of the 
Iberian Peninsula, and commented upon the ‘great interest'' shown by Great 
Britain concerning the visit of the Portuguese President. 


_ On May 18, after witnessing a mock battle waged by Spanish ground and air 
units at Carabanchel, Craveiro Lopes recalled various instances in which 
Portugal militarily aided Spain, and concluded: ‘,..when the Peninsula was in 
danger, the Portuguese never failed to do their duty. They went to Spain's 
defense, which was also their own defense," Various honors were bestowed upon 
Lopes analagous to those given to Franco during his state visit to Portugal in 
1949, Awarded the red sash of a Spanish general, Lopes was further regaled 
with the Grand Collar of the Yoked Arrows. Pains were also taken by his 
Spanish hosts to make his departure an even more "impressive" manifestation of 
friendship than his arrival had been, As he prepared to leave for Lisbon from 
Barajas Airdrome, 12 American-built jet aircraft of the Portuguese Air Force 
—e the populace of Madrid by sweeping over the city at house-top 

evel, 


Preceding Lopes* six-day stay in Spain was an interview granted by 
Portuguese Foreign Minister Paulo Cunha to foreign journalists. Hispano- 
Portuguese relations were praised by Cunha, who modestly described them as an 
example fit for the rest of the world to follow. 


Symbolizing Oportots position as the industrial capital of the nation, 
it was announced that a new School of Economics would be in that city late 
this summer, It will be affiliated with the University of Oporto, which 


recently started a School of Engineering. | 


Almost 250 Portuguese civil engineers met at Cabril, where the country's | 
latest hydroelectric project is now well advanced, The Cabril Dam will be 

completed in less than 18 months, according to official sources, but its | 
hydroelectric installations will not be finished for two more years, Press 
organs closest to the government praised national technical processes and 
technicians who, they claimed, are building Cabril alone and at an even 
faster rate than Portugal's earlier projects had been built with some foreign 


assistance, 


In ceremonies at Tapada da Ajuda the first centenary of the institution 
of Advanced Agronomical Studies was commemorated. An exposition of modern 
agricultural machinery was held, as well as a floricultural exhibit. An 
entire day was spent at Tapada da Ajuda by Dr, Salazar, who examined tractors, 
harvesters, bulldozers, and other modern equipment, The new hydroelectric 
enterprise at Bousga will be started in about six months, according to official 
sources, It is scheduled for completion early in 1956 and will be one of the 
largest in Portugal, The International Federation of Olive Culture held a 
meeting in Lisbon in May, Present were delegates from Spain, France, Italy, 
Morocco, Tunis, and Greece, Exports of Port wine were slow throughout May. 
Considerable concern was manifested over possible loss of the Brazilian wine 
market, which has dropped off sharply in recent months, 


A contingent of veterans of the Portuguese Expeditionary Force of World 
War I left for France to visit the graves of old comrades. The battle of the 
Lys River, where the brunt of a German drive was borne by the Portuguese in 
1917, is annually celebrated in Portugal during May. 


A new section of the Mogamedes Railroad, in southern Angola, was opened 
to traffic on May 28, The new railroad will eventually comprise an additional 
link between Southern Rhodesia and the sea, 


The Companhia dos Combustiveis do Lobito has been awarded a monopoly for 
prospecting and exploitation in Angola of solid, liquid, and gaseous hydro- 
carbons, especially petroleum, naphtha, ozocerite, and natural gas, as well as 
sulphur, helium, carbon dioxide, and saline substances, 


A novel interpretation of the Mau Mau movement in Kenya, British East j 
Africa, was supplied by Cardinal Teodosio de Gouveia of Lourengo Marques upon ‘ 
his arrival in Lisbon early in May. ‘Wherever there are Christian schools in ‘ 
Africa," the Cardinal said, "the Mau Mau terror does not thrive." Although the 
Cardinal*s theory has been corroborated by several missionaries of various j 
faiths from Kenya, it has gained little acceptance as yet. 


_  Lourengo Marques, capital of Mogambique, witnessed a heavy influx of 
winter tourists from the Union of South Africa and Southern Rhodesia during 
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May, Lourengo Marques caters heavily to its tourist trade, which is one 
reason why a less mild form of racial segregation exists in Southern 
Mogambique than elsewhere in Portuguese Africa, 


MEXICO 


Mexico's past negative attitude toward signing a military aid pact with 
the United States is reported to be changing. Recent visits to Mexico by 
General Hoyt S, Vandenburg, retiring U.S. Air Force Chief of Staff, and 
General J, Lawton Collins, retiring Army Chief of Staff, culminated in 
friendly informal discussions with Mexican defense and political leaders, The 
attempt that was made last year to sign an agreement coincided with the 
Mexican national election campaign, and was therefore frustrated by fear of 
adverse propaganda about submissive government politics. 


Mexican government officials have protested that there exists no factual 
basis for the report of the California State Crime Commission that Mexico is 
the source of the large amount of narcotics discovered in California. This 
report states that the largest part of this opium is being manufactured by a 
German scientist into heroin in Mexico, The result has been that in 
Los Angeles in the past few years the price of a 5-tael can of heroin has 
dropped from $150 to $50, and at the same time the quality of Mexican heroin 
has become better than that manufactured in Europe. The report also staves 
that heroin is sold openly in Mexico, as is marijuana, and that people 
crossing the border into Tijuana are very often approached by solicitors. 


In denying the California Crime Commission charges, Ambassador Manuel 
Tello alluded to the statement made a short while ago by Harry Ansinger, Chief 
of the Bureau of Narcotics of the United States Department of the Treasury, to 
the effect that Mexican authorities had given full cooperation in suppressing 
the abuse of narcotics and had made great advances in eradicating poppy 
planting in mountainous regions in Mexico. Ansinger also declared that the 
Mexican government has done everything possible, more than required by 
convention, to help suppress illicit traffic across the frontier. In this 
connection, it is interesting to note that an explosion at the Mazatlan 
airport was first attributed to a battle between drug peddlers. 


Owners of government and railroad bonds covered previously by an agree- 
ment with the Bankers’ International Committee on Mexico have been granted 
a new period of registration. Bond holders have what amounts to a six-month 
period of notification, because beginning in 90 days there will be a three- 
month period in which bonds can be registered. The recent World Bank 
Economic Report on Mexico stated that there were $43.4 million worth of old 
government bonds and $45 million worth of railway bonds still outstanding. All 
new applications for registration will be carefully examined and only those 
coming from private individuals, not nationals of former enemy governments, 
Speculators, or foreign governments, will be accepted. 


Government and railway bonds in Mexico have not been considered as a 
reliable investment until recent years, In 1914, Mexicofs entire external 
debt went into default and remained in this condition during short intervals, 
until 1942 and 1946, when the government and railway debts were recognized. 
Both of these bond issues were to be paid either in dollars or pesos at the 
rate of 4.55 pesos to the dollar, The bond registration, which was closed in 


December 1949, was reopened for 12 months in December 1951, at the request of 
the U.S, and other governments. This final period of registration is 
expected to improve Mexico's credit position, and foreign governments, 
including the U.S., have declared that no further requests will be made for 
new periods of registration, 


Mexican domestic and international business for the first quarter of 
1953 showed a definite recession, The slump in imports, wholesale and retail 
sales, and inventories is reported to be due not only to a regular seasonal 
cycle, but also to the failure of the national administration to reveal its 
policy of operation, Government price controls have slowed down the internal 
movement of goods to markets, and public works are reported to be at a 
standstill. Investors are awaiting decisions on tax controls, labor laws, 
export-import regulations, and plans for the nationalization of mining 
industries, telephone and power facilities. Most foreign investors are also 
waiting for an official reaction to the plan proposed by the Congress of 
Industrial Organizations and the Confederation of Mexican Laborers 
(Confederaci6n de Trabajadores Mexicanos) that calls for higher taxes and 
wages in foreign-owned industries (H.A.R., VI: 4). The need for additional 
capital for development and exploration in the petroleum industry has not been 
met because of political and legal restrictions, 


The government, however, has undertaken new assistance programs to aid 
expansion in certain industries, Exporters of textile and weaving apparel 
items were granted an 80% reduction on the 15% ad valorem surcharge doing 
away with high export duties on yarns, threads, woven cloth, felt and other 
vegetable fiber goods, Tariff exemptions have been granted on all imports of 
electrical power machinery, factory, agricultural, mining, and graphic arts 
equipment with a view to facilitating further expansion. It has also been 
reported that a 182,000-ton-a-year iron and steel mill will be built in 
Durango. Government and private capital believed to be of the German Krupp 
Company will be invested. This mill will supply 20% of the nation's daily 
demands to supplement the 60% currently supplied by the nation's industry. 


The Mexican Government has been attacked by newspapermen in Mexico City 
for not following its traditional policy of granting political asylum. Four 
men, who had been aides to Cuba'*s former—President Prio Socorrdés, were taken 
into custody and later released with an apparent agreement that they would 
not leave Mexico City or report to the press. The news of the detention was 
made known by President Fulgencio Batista of Cuba, who declared that these 
men were charged with plotting to overthrow his government and return Prio 
Socorrdés to the presidency, The Mexican police, the Foreign Office, and the 
Minister of Interior have refused to comment on the Cuban president's charges. 
Reports of a pending invasion of Cuba by a "legion"! assembling in Yucat4n 
have been proved false (see Cuba), 


Baja California Norte, the newest Mexican state, opened its first 
Constitutional Convention in May. The immediate task before the delegates 
1s to draw up a constitution, after which time election for state offices 
will be held. Baja California Norte is by date of establishment the 29th 
state in the republic and has a population numbering about 230,000 persons. 


New demands to reinstate the death penalty in the Federal District of 
Mexico have been made as a result of an unsuccessful plot to blow up a 
Mexican airliner. The bomb, high explosive and steel shot, was to be shipped 
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from Mexico City on a direct flight to La Paz, in the territory of Baja 
California, At the last minute, the package was routed via Mazatlan, where 
it exploded on a loading platform and destroyed the control tower, killing 3 
persons and wounding 7. Shortly after the incident, former Army Colonel 
Alfredo de Valle was arrested in La Paz, where he confessed to the plot, It 
has been reported that de Valle related how he planned to have his family 
collect $100,000 worth of insurance upon the destruction of the plane on 
which he was listed as a passenger, 


There has been a sharp drop in the number of tourists entering Mexico 
during the past three months. The decline has caused much concern in 
government circles because in the past tourism has not only been the 
principal source of income to fill the dollar gap between exports and imports, 
but has also provided employment to thousands of Mexicans. Government 
figures show that since January tourists have spent $3 million less than last 
year during the same period, but owners of transportation companies and 
hotels protest that the loss has been even greater, 


In an effort to improve this situation, former newspaperman Gustavo 
Ortiz Hern4n has been named new director of tourism, A plan has been approved 
by this department to encourage U.S, airlines to provide cheap tourist rates 
to Mexico, such as those in effect on flights to Europe. In an effort to 
stimulate trade, American Airlines has already declared that it will begin an 
air tourist service, and the American Express Company has reduced the price 
of its Mexican tours, 


Foot-and-mouth disease broke out again in Mexico last month, this time 
in the small town of Gutiérrez Zamora, Veracruz, which is only a few miles 
from Mantla, where the last outbreak occurred in August 1951. United States 
Secretary of Agriculture Benson ordered the Mexican-U.S, border closed to the 
importation of cattle and fresh or frozen meats; only boneless and processed 
meats will be allowed to cross, This order came after the border had been 
opened for only a nine-month period on the termination of a six-year struggle 
against the disease by U.S. and Mexican authorities, 


Mexican agricultural officials have had to kill over 500 head of cattle 
in an endeavor to wipe out the disease. The government has declared 
officially that it no longer exists in Veracruz, but that 30 days vigilance 
will be exercised in order to guard against a new outbreak, Many northern 
cattlemen, refrigeration and shipping companies have been affected by U.5S. 
action preventing the entry of Mexican beef, 


University students struck last month in the city of Mérida, Yucat4n, 
and attacked the offices of the newspaper Diario de Yucat4n, At the outset 
the strike apparently was motivated by the fact that university professors 
had not been paid for 3 months, The principal streets around the university 
were blocked; however, when the demonstration was broken up by local police, 
the students moved into the center of the city and began to wreck the offices 
of the daily, breaking most of the windows and burning a delivery truck. 


The 4lst floor of the unfinished structure of the highest skyscraper in 
Mexico caught fire last month, The fire department did not have sufficient 
water or equipment to combat flames at this height. Of the 20 workers caught 
on the 42nd, 43rd, and 45th floors, only 7 were injured. 


« 
CENTRAL AMERICA AND PANAMA 
GUATEMALA 


May Day was celebrated in Guatemala with a flurry of workers’ parades 
and government speeches, President Arbenz, addressing the nation, restated 
the country’s "noble” aim to democratize itself, and pointed again to the 
government's land reform program and to its other social and economic 
measures as concrete proofs of his administration's sincere desire to help 
the laboring masses, 


Following Guatemalats withdrawal from the Organization of Central 
American States last month, Guatemala City's independent El Imparcial 
published a statement indicating that the country was no longer a member of 
the Organization of American States, formerly the Pan American Union. 
Guatemala's Ministry of Foreign Affairs denied this assertion, and reminded 
El Imparcial that the charter of the 0,A.S. was approved by Congress and 
ratified by the Executive in May 1951. The bulletin of the Foreign Ministry 
stated that the Charter had been approved with but one reservation: "None of 
the stipulations of the Charter of the 0.A4.S. can be considered an obstacle 
to prevent Guatemala from asserting its rights to the territory of Belize by 
whatever means...it considers advisable." 


Since last month's rash of subversive revolts in Salama and other areas 
of the country, the government has taken strong action against all whom it has 
considered responsible. Scores of persons have been arrested and imprisoned, 
Political refugees arriving in neighboring countries have told reporters of 
the ill-treatment and even tortures inflicted on them and their compatriots 
still in Guatemala. Another of the major events of the month developed 
largely in the press, Early in May, there appeared in the official newspaper 
Diario de Centroamérica an editorial attacking President Galvez of Honduras. 
The Guatemalan Government immediately instructed its ambassador in 
Teguciagalpa to explain that the editorial was written by a member of the 
Guatemalan leftist cultural group, Saker-Ti, and that it does not reflect 
official Guatemalan opinion, The Guatemalan ambassador, in his apology to 
President Gélvez, emphasized that his government had not authorized the 
editorial and that President Arbenz, “very much incensed by the incident," 
had dismissed the editor of the Diario and had given orders that no more space 
be given to the Saker-Ti group in the government newspaper. The new editor of 
the Diario is Ramiro Ponce Monroy. Meanwhile, the Honduran press had formed 
its own view of the happenings in Guatemala. Juan Cérdova Cerna, a 
Guatemalan lawyer accused of instigating the Salama revolt last March 29, had 
escaped to Honduras, where he described fully the "tortures" and "infamous 
treatment" he had received at the hands of the Guatemalan Government. 


The Communist review Octubre devoted most of its special May Day issue 
to an attack on the United States. The magazine carries a photograph of John 
Moors Cabot, Assistant U.S. Secretary of State, showing him cutting a pie 
during a banquet given in his honor during his recent visit to Guatemala, 
Under the photograph appears statement to the effect that Cabot's "gluttonous 
face represents a complete picture of imperialist greed." 


After the Minister of Communications, Aldana Sandoval, announced that 
radio activities in Guatemala should be "regulated," speculation arose among 
radio news reporters about the possibility that "regulation" meant strict 


censorship. Because of this speculation, Minister Sandoval has clarified his 
statement by announcing that "our law on expression of thought is clear" and 
that "if radio broadcasting regulations were issued, they would be in strict 
accordance with this law,"' The independent newspapers and radio stations of 
Guatemala remain uneasy. 


A Union of Congressional Employees has been formed in Guatemala, and 
awaits official recognition. At the same time a new minimum salary law for 
textile workers became effective early this month. The new law is the work of 
a year’s study by a committee of workers, management, and government labor 


representatives. 


The first military city being constructed by the armed forces will be 
inaugurated in the near future. The "city't, which will include 32 buildings, 
Will cost approximately $1 million. The armed forces have reported that 
similar projects have been planned in all the military zones of the country. 


EL SALVADOR 


The San Salvador press has recently been little concerned with and 
apparently not shocked by the reports of the procedures followed by the 
Guatemalan Government in tracking down and imprisoning suspected leaders of 
the April revolts. The local press has remained noticeably unconcerned, while 
papers in Tegucigalpa, Managua, and Panama City have indignantly criticized 
the Guatemalan Government. The Salvadorean Government has also remained a 
Silent observer of the Guatemalan situation. On May 15, Congress indefinitely 
postponed a request made by Guatemala for a declaration of solidarity with 
respect to the unilateral modification of the status quo of Belize. Yet in 
domestic affairs the Government has been anything but inactive. On May 5, 23 
political prisoners held since last October for complicity in the Communist 
plot against the Government were released. 


Fl Salvador has signed a pact with the United Nations’ International 
Civil Aviation Organization for the development of aviation in the country. 
Foreign Minister Canessa, commenting on the contents of the pact, said that 
El Salvador would receive technical assistance under this agreement. He went 
on to say that the program envisaged the creation of new laws and regulations, 
and the expansion of the civilian airport in San Salvador, The agreement 
fixes at San Salvador the base of operations for experts of UNICAO, which will 
be available to assist the Organization of Central American States in matters 
relative to air transportation. 


El Salvador's first school of social service was opened on May 19. A 
member of the United Nations Technical Assistance Administration will be its 
director, Michael J. McDermot, former State Department Press Chief, has been 
named United States Ambassador to El Salvador. He replaces Angier Biddle 
Duke, who became a favorite of Salvadoreans, 


HONDURAS 
Honduran foreign affairs during May seem to have been closely related to 


events in Guatemala, In mid-month, Guatemala apologized for the attack 
against President G4lvez by the leftist Guatemalan cultural group Saker-Ti. 


Honduras? now rather distant attitude toward Guatemala has been strengthened 
by the news brought by several new Guatemalan exiles regarding persistent and 
seemingly unexplainable denunciations of the Honduran Government in the 
Guatemalan press. Some observers in Tegucigalpa point to the revolts which 
proke out in Guatemala las* month as a possible explanation for this violent 
criticism, and state that when Guatemala referred to the revolts in its note 
of withdrawal from ODECA, it implied that the "outside help" allegedly 
received by the Guatemalan plotters came chiefly from Honduras (H,A.R. VI: 4). 
However, there has been no indication of official Honduran support of this 
view. Resentment against Guatemala has been further heightened by the 
aforementioned reports made by Guatemalan political refugee Cérdoba Cerna to 


the Tegucigalpa newspaper EL Imparcial. 


The Central American Council of Higher Learning is to meet in Honduras 
on June 29. Representatives of the Central American universities will gather 
in Tegucigalpa for the transfer of the headquarters of the organization from 
Guatemala City to the Honduran capital, where the Council's offices will be 
located for the next year, Several years ago arrangements were made whereby 
each Central American capital would be the seat of the organization for a 
designated period of time, 


The first book printed in Honduras has been discovered among a group of 
pamphlets recently acquired by the United States Library of Congress, The 
Honduran Ambassador in Washington, Dr. Rafael Heliodoro Valle, who is 
particularly interested in Latin American bibliography and is himself a member 
of the Bibliographical Society of America, was notified by the Library that an 
old Honduran publication had been found. Upon inspecting it, he found it to 
be the first book printed in his country, an arithmetic primer printed in the 
town of Comayagua in 1836, The Library of Congress has sent a photostatic 
copy of the text as a gift to the National Library of Honduras. 


NICARAGUA 


The Nicaraguan Foreign Minister, in a note to the Foreign Minister of 

Guatemala, has charged that there is a group of Nicaraguans in Guatemala 
hostile to the democratic policy of the Nicaraguan Government," and who have 
organized an association there devoted to instigating the Nicaraguan people to 
rebel against President Somoza's government, Although there was no mention in 
the note of Carlos Monterrey, a colonel in the Nicaraguan army charged with 
anti-government activities, it is believed that Colonel Monterrey, now 
undergoing court martial in Managua, is connected with the group of Nicaraguans 
allegedly conspiring in Guatemala, Meanwhile the Managua press has announced 
that the final verdict on the court martial of Monterrey will be given by 
President Somoza. For the first time the press has indicated clearly the 
cause of the Colonel's original arrest; it states that the court martial has 
been based "on the manifest intention of Colonel Monterrey to cause disorder 
in the ranks of the national army and advocate the overthrow of the constitu- 
ona government," President Somoza’s verdict is expected within the next 

ew days, 


The inflation in meat prices caused by scarcity in the Managua market has 
caused General Murillo, Minister of the National District, to intervene on 
behalf of the consumers of the capital city. General Murillo has issued a 
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municipal decree which permits meat to enter Managua freely. He intends to 
"stop the abusive control the Butcher’s Trust of the city has over such | 
important fare," Apparently other Latin American countries have been buying 
lerge quantities of Nicaraguan meat at higher prices than the Managuan 
consumer can afford to pay, and consequently most of the country’s production 
has been directed to these foreign markets. This is presumably a reference 
to Panama and the Canal Zone, 


COSTA RICA 


The political picture appears to be static in Costa Rica as next month's 
presidential election approaches. The only information regarding the forth- 
coming elections is the report that the usual uneasiness prevails. No 
definite predictions as to the outcome of the elections have been made, but 
some observers in San José have expressed their opinion that José Figueres’ 
National Liberation Party has particularly strong support, The only 
disconcerting element in the pre-election picture is the widespread rumor 
that the mysterious Caribbean Legion is getting ready in Guatemala to 
intervene in favor of candidate Figueres if he does not obtain a majority of 
votes, Figueres denies even the existence of such a "legion," 


Costa Rica has been designated as the seat of the next meeting of the 
Central American Transportation Commission. Representatives of the six 
nations of the Isthms will meet to study measures for the improvement of 
Central American transportation facilities, with a particular view to 
vitalizing agricultural development. Costa Rica has meanwhile been furthering 
construction of the Inter-American Highway within its borders. This month the 
government has announced completion of the highway's extension to Liberia, 
capital of Guanacaste province. Only 20 kilometers to the Nicaraguan border 
remainsto be completed in the northern portion of the highway within Costa 
Rica, Construction continues south of San José, where some of the most 
difficult terrain in the entire route of the highway is encountered. 


The Law School of the University of Costa Rica has appointed a commission 
to investigate the possibility of Communist infiltration in the university. 
The commission was appointed after rumors began circulating in San José to the 
effect that Communist doctrines were being introduced by "foreign elements 
residing in the country." 


Labor union leaders are enlisting parliamentary support for a bill which 
would make compulsory the payment of union dues. 


PANAMA 


Panama City’s El Pais has echoed the reports of Tegucigalpa’s 
El Imparcial concerning the afore-mentioned tortures allegedly inflicted by 
the Guatemalan Government on Juan Cérdova Cerna, the Guatemalan exile now in 
Honduras. El Pais, in a recent editorial, has reported that the Guatemalan 
Government started an implacable persecution of all those suspected of being 
responsible for the Salama revolt and those following. El Pais’ indignation 
is representative of the feeling prevalent throughout Central America 
concerning the tactics reportedly used in Guatemala, 


Panama’s well-coordinated development program is already producing the 
desired results, Among the improvements under way are the completion of the 
road between Santiago, capital of the province of Veraguas, and Puerto Mutis, 
on the Pacific coast, and the improvement of the shipping and docking 
facilities at the latter nort. The installation of a hydroelectric plant on 
the Rio Caldera which will serve the area between the towns of Gualaca and 
Remedios on the Gulf of Chiriqui, also on the Pacific coast, has been 
announced by the government. The Institute for Economic Development is 
studying a plan for the construction of an ultra-modern market in Panama City. 
The project, which would cost an estimated 1 million balboas, includes the 
construction of a floating dock to facilitate the unloading of merchandise ét 
the port city. The plan was proposed by a World Bank mission which recently 
Visited Panama, 


CARIBBEAN REPUBLICS AND PUERTO RICO 
CUBA 


The trial of University of Havana professor Rafael Garcia Ba4rcena and 
the 66 others accused of plotting an "Easter revolt" against Batista ended 
on May 21 (H.A.R., VI: 4). Garcta Barcena was sentenced to two years? 
imprisonment by the Urgency Court for being the leader of the conspirators; 
12 more were given prison terms ranging from three months to a year while the 
other 53 were acquitted of all charges, The trial aroused much protest in 
Havana, Dr, Angel Vieta Barahona resigned his post as dean of the Medical 
School of the University of Havana after Garcia Baércena was sentenced; the 
Students of the university went on a protest strike and have repeatedly 
ignored the orders of the University Council to return to their classes, In 
retaliation, the University Council suspended the ten directors of the 
University Student Federation and may expel them permanently. 


On May 3 the national police seized the newsreels of the conspiracy 
trial from all Havana movie theaters. Immediately the company producing the 
newsreel, Cine-Peri6édico, charged that Minister of Interior Ram6én Hermida was 
violating the freedom of the press. On the following day a newsreel editor 
and a director of Cine-Periédico were taken into custody by the secret police 
and held for over eight hours. The Cuban Press "Block," the Cuban Radio 
Broadcasters? Association, and the theater owners then joined in protesting 
the newsreel censorship, and for two weeks no newsreels were shown in any 
Cuban theater. Finally on May 23 the press, radio, and newsreel groups held 
a meeting with Minister of Interior Hermida and apparently solved the 
censorship problem; by May 25 the newsreels were being shown again. 


The police arrested former Senator and Ortodoxo leader Pelayo Cuervo 
Navarro on May 26 at the end of a television program in which he attacked the 
Eatista regime, On the program "Before the Press"! Pelayo Cuervo said when 
questioned by a panel of newsmen that he believed the only way to oust Batista 
from power was by force of arms. He also accused high army officers of 
receiving kickbacks from the sale of national lottery tickets. At the end of 
the broadcast, the police were waiting to take him into custody. Pelayo 
Cuervo was officially accused of trying to incite a revolt and of defamation 
of members of the armed forces of the government. The Urgency Court has 
scheduled his trial for June 3. Meanwhile, Batista has forbidden members of 
the Cabinet and other high government officials from appearing on the "Before 
the Press" program because of its "anti-government partiality." 
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The long-rumored united front of the opposition parties may soon become 
a reality, At the end of the month, former-President Prio Socarrés, 
Auténtico, flew to Montreal, Canada, to confer with high Ortodoxo leaders 
Emilio Ochoa and José Pardo Liada, As yet there has been no announcement of 


the results of the meeting. 


The rumors last month of an invasion of Cuba from Mexico were proved to 
be completely unfounded (H.A.R., VI: 4). The Mexican Government took five 
Cuban exiles into custody for questioning about the supposed invasion but 
released them at the request of ex-President Prio Socarrds, It was suggested 
by some observers that the Cuban Government had invented the story to test 
the Mexican reaction to such an expedition. 


Arthur Gardner, a manufacturer and investment banker, was named by 
President Eisenhower to replace Willard L. Beaulac as the U.S. Ambassador to 
Cuba, Gardner served as a dollar-a-year consultant to the War Production © 
Board during World War II and as Assistant Secretary of the Treasury from 
1946 to 1948, 


Havana is going to expand its water system soon, The city obtained a 
$14 million loan for this purpose from a group of European Bankers headed by 
Baron Rothschild, The loan was negotiated through the Credit Bank for 
Industrial Development established by the European capitalists in Havana last 
year and will be amortized by the city's charges for the water service. 


Cuba and Japan have been discussing a possible trade agreement by which 
Japan would guarantee large imports of Cuban sugar each year and Cuba would 
reduce her high tariff barriers for Japanese manufactures. Formal 
negotiations will start when Japan opens a legation in Havana, Cuba is also 
signing a trade treaty with West Germany for the sale of 100,000 tons of 
sugar this year, 


HAITI 


In view of the recently signed agreement between Haiti and the United 
States (H.A.R., VI: 4) whereby foreign investments are guaranteed against 
expropriation and currency incontrovertibility, Haiti has made public a list 
of its own raw materials which may attract investment, preferably in 
agriculture and small manufacture. This list includes: leather, glass, salt, 
tropical fruit, cotton, sisal and other fibers, fish, and various minerals, 
chiefly bauxite. 


In addition, Haiti offers the following tax concessions to new industries: 
1) a 50% reduction on all taxes, including income tax, for the first year of 
operation; 2) a 20% reduction for the following four years; 3) no export duty 
for the first five years; 4) no import duty for machinery, spare parts and 
repair equipment, or raw materials not locally available, for the first five 
years, 


Since almost all of Haiti's crop of essential oils is destined for 
export, that country is greatly dependent for foreign exchange on world 
market prices of this product. The increase in production, however, revealed 
in a comparison of the crop figures of 1950-51 (88,095 kg.) with those of 
1951-52 (117,354 kg.) is encouraging only because it may act as a stimulus 
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for possible diversification; from the viewpoint of national income, the 

sharp drop in the world market for lemongrass oil, of which Haiti is a leading 
producer, from more than $2.00 per 1b, to less than $1.00 suggests only one 
course of action: reduction in the amount to be produced, Hence forecasts 
predict a decline in the quantity of essential oils to be produced and 


exported in 1952-53 (H.A.R., VI: 3). 


DOMINICAN REPUBLIC 


A conference of foreign ministers of the Western Hemisphere to combat 
the menace of Communism is the burden of a frequently reiterated proposal of 
Dominican Foreign Minister Rafael Leonidas Trujillo. His most recent attempt 
to gain favorable opinion for his plan was to send a cable to Senator 
Alexander Wiley, Chairman of the Senate Foreign Relations Committee, 
suggesting that current anti-U.S. feelings in Latin America were Commnist- 
inspired. Guatemala was alleged to be the focal point of this campaign to 
divide the Hemisphere, In addition to a conference of foreign ministers, an 
investigation of anti-American activities in the continent would be welcomed 
by Trujillo. In fact, he congratulated Senator Wiley on the project of such 
an investigation, but the Senator denied that there was such a plan, 


In an interview with U.S. newsmen, Foreign Minister Trujillo elaborated 
his plans at greater length. He declared that the Dominican Republic felt 
far less hostility toward the United States than do other American republics, 
and that its government was concerned primarily with Hemisphere unity and 
closer economic ties with the United States sugar market, through an increase 
of the quota for the Dominican Republic. 


Contrasted with the extremely friendly tone of Foreign Minister 
Trujillo's declarations were the accusations of other officials of the 
Dominican Government, especially spokesmen of its military intelligence, The 
latter charged that U.S. Assistant Secretary of State John Moors Cabot, while 
on a recent trip through the Caribbean, had visited and otherwise contacted 
agitators against the governments of Venezuela, Cuba, El Salvador, the ‘ 
Dominican Republic, Honduras, and Peru. Despite denials in the press on the 
part of some of the agitators named in the accusation, and the branding of 
the accusation as "ridiculous" by the State Department, the Dominican , 
Spokesmen persist in their statements in comparing previous disregard of 
plots in the Caribbean, such as the Cayo Confites affair of 1947, with the 
present attitude. In view of the threat to internal security and the rift in 
inter-American unity, the Dominican Government will find it impossible to send 
troops to Korea, should it be asked to do so by the United Nations. Foreign 
Minister Trujillo has repeatedly offered to send troops in his speeches and 
interviews in the United States. 


When the Dominican Republic raised sugar taxes recently, and set a 
minimum rate for surtax on raw sugar, the West Indies Sugar Company had to 
reduce its quarterly dividends, arguing discrimination against foreign 
investors on the part of the Dominican Government as an explanation for this 
action, Out of a total of 16 sugar mills, 12 are owned by foreign firms, 
and these are more directly affected by the tax than the domestic ones, , 
because their output is greater, The four Dominican mills, two of which | 
began operations not long ago, were granted protection and facilities simiLar 
to those enjoyed by the foreign firms when they first established themselves 
in the country at the end of the last century. 


« 


A report of the Central Executive Committee of the Partido Dominicano 
read at a meeting of numerous party officials admits that in the election 
of President Héctor Bienvenido Trujillo y Molina more than 1 million votes - 
almost the entire voting strength of the Republic - were cast for him and 
the other candidates of the Partido Dominicano, The membership of the party 


increased by 132,993 persons in 1952-53. 


The President submitted a bill asking for sanctions against diplomatic 
officials who while abroad resign their posts and fail to return home or who 
dispose of their return allowance, The bill was referred for study to the 
Committee on Foreign Affairs and Worship of the Senate. 


Two new shipping lines will link the Dominican Republic with other 
continents. Following the Japanese mission (H.A.R., VI: 3) the Mitsui 
Steamship Company will send a ship which takes 35 days for the trip from 
Japanese ports to Ciudad Trujillo, 


PUERTO RICO 


On May 1, Governor Munoz Marin arrived in Washington to attend the 
Conference of Governors of States and Territories. During his two-week 
sojourn in the capital, he conferred with President Eisenhower as well as 
with members of the Cabinet and other high government officials concerning 
many of the problems facing Puerto Rico and the U.S. Munoz Marin said that 
the President was interested particularly in the role that Puerto Rico could 
play in improving the political relations of the U.S, in Latin America, At 
the end of the two weeks, Munoz Marin felt that he had gone a long way toward 
making the new administration conscious of Puerto Rico's importance. 


The U.S. Department of Agriculture has approved the price of 4.70¢ per 
pound of refined sugar asked by Puerto Rican sugar producers for the 80,000 
additional tons to be purchased by the Mutual Security Administration for 
Shipment to Greece (H,A.R., VI: 3, 4). As yet only 17,000 of the 80,000 tons 
of refined sugar have actually been sold, but both Munoz Marin and U.S. 
Department of Agriculture officials expressed optimism thet the rest of the 
transactions would be completed successfully. After the M.S.A, has bought a 
total of 88,000 tons (refined), only 143,000 tons of raw sugar will remain as 
Puerto Rico's surplus from last year. Munoz Marfn believes that all of this 
amount can be sold before the end of 1953. Meanwhile, in Washington an 
Inter-departmental Committee on Sugar Norms has been formed to study the 
Puerto Rican problem and submit a proposal to President Eisenhower, The 
committee is composed of Under-Secretary of State W. Bedell Smith, Secretary 
or Agriculture Benson, and Secretary of Interior McKay. 


The U.S, Housing Agency has just granted Puerto Rico a loan of $370,840 
for a slum-removal project in Caguas. This is the first of ten similar 
projects that the agency plans to undertake in conjunction with the Puerto 
Rican Housing Authority. 


The Interior Commission of the Puerto Rican Senate is studying a bill to 
raise the salaries of state officials, The greatest increase will be in the 
gevernor’s salary; under the proposed bill he will receive $20,000 annually 
instead of $10,600. Munoz Marin, however, has refused any pay boost so that 
if the bill is passed, it will not benefit him, Other salaries to be 


 « 


increased are those of the Secretary of State, the department heads, and the 
justices of the Supreme Court, 


The U.S, Army announced that a Military Board of Review has sustained 
the sentence imposed on Lt, Juan Guzgmén by a court martial in Korea, 
Lt. Guzm4n, one of the 93 Puerto Rican soldiers convicted of insubordination 
in action, was the first of the group to have his case appealed in the U.S. 


This month all eyes were turned toward the little town of Sabana Grande 
in Mayagtlez, where several weeks ago some small school children announced 
that they had seen and spoken with the Virgin Mary. According to the story 
that the children told, the Virgin appeared before them at a well about three 
kilometers from Sabana Grande and said that she would return at 1l a.m. on 
May 25, Throughout the month invalids arrived from all over the island to 
drink the "miraculous waters" of the well; many claimed that the waters had 
cured them of chronic illnesses. As May 25 drew near, thousands of devotees, 
many of them sick or crippled, flocked to Sabana Grande to see the miracle. 
By the appointed day nearly 75,000 had reached the tiny town, some even 
journeying from outside the island, Over 600 police and men from the Civil 
Defense Corps were needed to direct traffic and control the crowds. 

Although the pilgrims prayed and sang hymns for hours while waiting in the 
rain, the Virgin failed to appear at the stated time. 


GRAN COLOMBIA 
VENEZUELA 


On the eve of May Day (which is also Labor Day in Venezuela as elsewhere 
in Latin America), President Pérez Jiménez delivered a speech to the workers 
of the country. He declared that the government is always eager to maintain 
and increase the opportunities for the laboring classes, and he pointed to 
the many opportunities for work that exist in the cities and on the farms. 

He congratulated the Venezuelan workers for their repudiation of "the 
influence of political adventurers," presumably a reference to the - 
government's "victory" in last November’s elections. 


Three weeks later, the government announced the death of one of these 
"political adventurers," Alberto Carnevali (H.A.R., VI: 1, 4). The former 
underground leader of Acci6én DemocrAtica (A,D.) had been confined to the 
penitentiary of San Juan de los Morros since his arrest in January, and the 
news of his death from cancer evoked strong protest from Venezuelan exiles. 
A group in Mexico accused the government of substituting another body, in 
order to hide the true cause of his death, while Rémulo Betancourt merely 
charged the government with neglect in refusing Carnevali proper treatment. 
(The day before Carnevalits death was announced, the Minister of Health and 
Social Welfare signed a measure creating a National Cancer Institute. ) 


After a few months of calm, the controversy over the Grancolombian 
Merchant Fleet (H.A.R., V: 123; VI: 1, 2, 3) erupted once more, and this 
time it appeared that the three-nation fleet was doomed. The latest discord 
was initiated when the board of directors reduced the powers of Rafael 
Lovera P4éez, Venezuelan president of the fleet. Members of Venezuelan 
Congress branded this action an insult to their country’s national dignity, 


and again demanded a change in the statutes of the merchant marine or the 
withdrawal of Venezuela from the fleet. Under the pressure of their 
governments, however, the Colombian and Ecuadorian board members reversed 
their decision and restored the president's special powers. The dispute was 
prolonged for a few more days, as the newspapers of the three countries 
exchanged criticisms, the Venezuelan press again calling for a change in the 


name of the fleet, 


The debate on imports of petroleum by the United States (H.A.R., VI: 3,4) 
continued to rage, and in this case, more than Venezuela's national dignity 
was at stake, The House Ways and Means Committee opened hearings on the 
controversial Simpson Bill, which includes restrictions of oil imports, but 
the bill had not been reported out of committee by the end of the month, 
Sources close to the Washington political scene, however, predicted defeat of 
this and similar measures that would revert United States policy to one of 
protectionism. Governors Thornton of Colorado and Shivers of Texas, acting 
as representatives for the governors of the 27 oil-producing states, proposed 
to President Eisenhower that the importing oil companies be allowed to 
establish an inter-company program whereby they might collaborate on a 
voluntary restriction of imports, Such a plan would necessitate a waiving of 
the anti-trust law, and it does not appear that the U.S, Government will take 
that step, This was illustrated in the latter part of the month, when 
Secretary of the Interior Douglas McKay requested each of the companies to 
act "individually and wholly on its own individual judgment" in restricting 
petroleum imports, He further stated that legislative quotas would be "more 
harmful to the over-all economy of the country than the benefits to be 
derived," McKay declared that President Eisenhower agreed with both of these 
views, 


A behind-the-scenes support of the coal operators’ campaign against 
residual fuel oil imports was developing in two strange locales: the railroad 
industry and the coal unions. Since a large part of the railraods’ income is 
derived from hauling coal, they would naturally applaud any measure that 
mi ght increase coal output, as would the United Mine Workers, However, the 
railroads have converted from coal to diesel oil to such an extent that their 
purchases of coal between 1947 and 1952 have decreased from 113 million tons 
we eo to 40.5 million tons, by 64% or 72.5 million tons. (In the same 
period, imports of residual fuel oil have increased by an equivalent of only 
17 million tons of coal,) Concerning the tactics of the U.M.W. that have 
helped to make coal deliveries uncertain and expensive, one oil marketer 
termed John L, Lewis "the greatest oil salesman the world has ever known." 


During April, Venezuelan oil production was 1,744,558 bbls. per day, an 
increase of about 26,000 bbls, over the March level, Iron ore output for the 
first four months of 1953 also showed an increase to 708,064 metric tons. 

The year*s production at El Pao is expected to exceed comfortably the 1952 
level of 1,900,000 metric tons. (H.A.R., VI: 1). 


Work has now started on the new channel into Lake Maracaibo 
(H.A.R., VI: 1); dredging was begun in the El Tablazo sector. The estimated 
cost of building and maintaining the channel for the first 18 years is 248° 
million bolivares ($74.4 million), and the government anticipates a 
collection of tolls in this period amounting to 320 million bolivares 
($96 million), Dredging of the Chico River and its tributaries in Miranda 
State should be completed by the middle of June, 
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After a seasonal decline in wholesale and retail trade during January, 
business conditions improved, and February and March were quite good. 
Liberal credit terms marked the high level of retail trade, Security prices 
were high, as were general construction costs during the first quarter of 


1953. 


The government is now seeking international financing of housing and 
equipment in order to settle 550 European families in the country. A 
Venezuelan delegate to the Inter-Governmental Committee for European 
Migration at Geneva, Switzerland, told the group that the majority of these 
immigrants would be settled in the Lake Maracaibo area, A selective 
immigration policy is being carried out in an attempt to improve industrial 
and agricultural production. 


The Council of the Organization of American States (0,A.S,) has decided 
to postpone until March of next year the 10th Inter-American Conference of 
Foreign Ministers, previously scheduled to open in Caracas on November 15 of 
this year (H,A.R., VI: 3). The change was made because of the Council's 
inability to conclude the preparatory work for the conference in time for the 
original date, Meanwhile, an organizational committee has been established 
by Pérez Jiménz to make preparations for the Sixth Pan-American Highway 
Congress that will be held in Caracas in 1954. 


On May 16, General Hoyt S, Vandenberg, Chief of Staff of the U.S, Air 
Force, arrived in Caracas, Two weeks later a flight of 20 training planes 
landed at Maiquetia Airport, They were flown in from Fresno, California, by 
32 select officers and men of the Venezuelan Air Force, Two members of the 
U.S, Air Mission to Venezuela (H,A.R., VI: 1) accompanied the Venezuelan 
pilots. 


COLOMBIA 


The enigma of the new Constitution to be given to the country still 
hangs over the heads of the Colombians, The Constitutional Assembly, 
supposedly to meet May 15 after an initial postponement, was delayed again by 
presidential decree until June 15. This action is closely related to the 
internal strife within the Conservative Party, but the official reason given 
was the "physical" impossibility of publishing the government project on time. 
Thus, at the end of May, two weeks before the meeting of the Assembly, the 
country at large is still uninformed of the contents of the articles to be 
adopted, This situation is symptomatic of the total disregard for public 
Opinion, To date, the only disclosures of the intended reforms were those 
made on May 6 by Minister of Government Luis Ignacio Andrade in a public 
letter to the departmental authorities. These so-called "bases" of the 
reforms which were to be published throughout the country, "for the analysis 
and acceptance of all the governed," have not permitted informed discussion 
because they are only vague statements, 


Andrade's "bases" have caused alarm not only among the Liberals but also 
among many Conservatives who do not approve of the mixture of imported ideas 
presented under the heading of "Christian Democracy." The salient points he 
brought out are: political parties will be permitted only if they conform to 
the standard of "Christian Democracy - that is, apparently, the doctrines of 
the present government; the previous constitutional norm of freedom of 
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worship is to be replaced by the simple tolerance of any cult different from 
Roman Catholicism; freedom of education will be practically destroyed; the 
press Will become a “public utility" (servicio ptiiblico), placed under the 
permanent control of the government, thus eliminating freedom of the press 
(there has been none anyway for the past four years); radio and television 
are to be state controlled; secret societies will be proscribed (Gémez*? 
afternoon paper, the Diario Grafico, explained that this will be applied not 
only to the Masons, but also to the Rotarians and Lions); the Senate is to 
become a pseudo-corporative body in the formation of which the government 
will have a decisive influence; and suffrage will be restricted to the vote 
of legally married heads of families for the election of municipal councils 
and departmental assemblies. These latter bodies, long cherished because of 
principles of sectional administrative autonomy, will be placed under the 
domination of the various governors and mayors, directly appointed 
representatives of the President. 


The projected constitutional reforms were prepared by Titular President 
Laureano Gémez and Minister Andrade, and do not follow all the recommendations 
of the Constitutional Committee (H.A.R., V: 6) made public last year, The 
ideology of the reforms has been provided by President Gémez, and their 
philosophy can be better appreciated by his own explanations, the last of 
which was an article entitled "Constitutional Errors" ('Yerros 
Constitucionales") which was prominently displayed in El Siglo on May 21. 
Gémez stated: "Universal suffrage, inorganic and generalized in all social 
activities to decide the direction of the State, contradicts the nature of 
society itself. The management of the State is by definition a product of 
intelligence, An elementary observation shows that intelligence is not 
equally distributed among the members of the human species. In this respect 
society resembles a pyramid, the vertex of which is occupied by a genius, if 
he exists at all in a given country, or by an individual of most outstanding 
position because of his intellectual ability. Underneath is found those who, 
having fewer Capacities, are more numerous, There follows in this manner a 
kind of stratification of social layers, numerous in inverse proportion to 
the degree of intelligence, until, at the base where the lowest layer is 
reached, the most ample and numerous, that which supports the whole pyramid 
and is composed of the obscure and inept multitude (‘vulgo'!) where ration- 
ality barely appears to differentiate human beings from beasts." 


Neither G6émez* article nor the bases made public by Andrade refer to the 
possibility of the next President's being elected by the Constitutional 
Assembly (H.A.R., VI: 4), a move which would by-pass Ospina's rights and 
popular support. Such a possibility seems now more certain. Ex-President 
Ospina stated in mimeographed leaflets handed out clandestinely that he has 
been subjected to the strictest censorship; the use of mails and wire 
services are permitted to him only for personal and business matters; mention 
of his name by press and radio and the printing of his pictures have been 
forbidden, 


Even so, he appears to have a strong following, He is popular with a 
large moderate element in the Conservative Party, and it is expected that a 
big segment of the Liberal Party will swing over and support him because of 
his promises to return the country to democratic normalcy. His opponents 
recognize his liberal tendencies, as contrasted with the uncompromising 
policies of Gémez, and have labeled him as a traitor to his party as the 
result of his cooperation with Liberal Party leaders following the bogotazo of 


April 9, 1948. 
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The reaction in the Liberal Party is somewhat mixed, Although that 
party was crushed by the dictatorial actions of Gémez during the past three 
years, the present split in the Conservative Party has given the Liberals a 
new lease on life, A small group within the Liberal Party would like to see 
a Gémez victory, reasoning that, once in complete control of the country, his 
method of ruling would be so ruthless and oppressive that the vast majority 
of the people would rise up and throw him out of office, enabling the 
Liberals to regain power in the resulting disorder. On the other hand, most 
members of the Liberal Party would like to see Ospina victorious, since they 
feel that he would organize a coalition government and thus pave the way for 
the return to a normal two-party political system, They know that 
approximately 60% of the inhabitants are Liberals, and with this strength 
they believe that once normalcy has returned to the country, their party will 
regain its former power, 


The long-rumored resignation of the entire Cabinet finally took place on 
May 9, when 12 of the 13 ministers gave up their posts, following the example 
set a few days earlier by Luis Ignacio Andrade, Minister of the Interior. Of 
the 13 men, eight will serve as delegates to the twice-postponed Constitu- 
tional Assembly, while five - Jorge Leyva, Antonio Alvarez Restrepo, Carlos 
Villaveces, Carlos Albornoz, and Lucio Pabén Ninez - will be retained, the 
first four in their former capacity, On May 26, acting President Undaneta 
Arbel4ez announced the names of the new ministers, as follows: Rafael Azuero, 
Interior; Guillermo Leén Valencia, Foreign Affairs; Antonio Escobar Camargo, 
Justice; Jestis Estrada Monsalve, Education; Raimundo Emiliani Romén, Labor; 
Camilo V4squez Carrizosa, Agriculture; Alfonso Tarazona, Public Health; and 
Pedro Nel Rueda Uribe, Mines and Petroleum. Of the holdovers, Leyva will 
retain his former position as Minister of Public Works; Restrepo, Treasury; 
Villaveces, Development; Albornoz, Communications; while Ntinez has been 
re-assigned from the Ministry of Education to that of War. 


Meanwhile, a hot civil war is being waged by small units all over 
Colombia, The government calls it "banditry'' while the Liberals refer to it 
as “guerrilla defense," and neither side is willing to lay down its arms 
first, During the early part of the month, fighting was particularly fierce 
in the mountainous region some 100 miles south of Bogoté, where army and police 
detachments attacked under government orders a series of small villages 
populated by citizens sympathetic to the Liberal cause, The ensuing © 
massacre of these citizens resulted in the villages’? being re-populated with 
Conservative families, plus a large military and police force, who in turn 
were attacked by surviving elements of the original settlers, In one 
particularly ferocious attack, the "guerrillas" killed over 30 policemen and 
set fire to the village of Concepcién, Similar fighting is reported to be 
common all over the nation, and will undoubtedly continue as long as the 
oil i remains adamant in its refusal to grant unconditional political 
amnesty, 


The government's attitude is based on its claim that the "guerrillas" are 
Communist inspired and led, but recent events seem to contradict this claim to 
Some extent. It had been formerly estimated that Communists controlled less 
than one-third of these bands, and their influence supposedly took another big 
drop when they failed to support the “guerrilla attack on the Palenquero Air 
Base last New Year's Day. 
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In spite of the political unrest which has been ravaging the country 
for the past five years, the economic situation is better than ever, 
Colombia's reserves in gold and dollars amounted to $180 million by the 
first of May, and its credit is so good that nrivate banks are investing 
more and more in the internal industrial program, The coffee boom is still 
strong and accounts for 80% of the export trade; coffee revenues brought in 
an estimated $160 million during the first quarter of this year, and if the 
present pace continues, it is believed that the figures will surpass $4,00 
million by the end of the year, About $10 million in foreign capital has 
been invested in the country since the government decreed late last year that 
both profits and capital could be taken out of the country at any time, and 
the amount would undoubtedly be greater but for the present political unrest. 


Actual construction of the Magdalena railroad got underway over a month 
ago, and in the middle of May the new 17-story Tequendama Hotel in Bogotd4 
opened its doors, A luxury hotel costing over 25 million pesos and 
completely modern in design and furnishings, it will be operated by the 
Intercontinental Hotels Corporation (a subsidiary of Pan American World 
Airways), although it is owned by Colombians who financed it by securing a 
loan from the Export-Import Bank, A modern highway is now being built in the 
rugged coffee producing Cauca River region near Manizales, and the government 
is planning the construction of new international airports in Bogot4 and Cali. 
A coal mining company located at Paz del Rio is making plans to export coal 
to Argentina, Chile and Venezuela as well, as to exploit other mine fields 
located in the Cauca and Magdalena Valley regions, The International 
Petroleum Company of Colombia has voluntarily granted a 5% wage increase to 
its employees in the Barrancabermeja fields. 


Financial exports are still concerned with signs of inflationary forces 
in the national economy, and the National Economic Council has recommended 
bank credit restrictions, The cost-of-living index for workers has increased 
at the rate of 3% per month during the last three months. The first 
measures taken by the Central Bank were to increase required reserves from 
18% to 20%, This brought protests from commercial groups and a fall in the 
stock market prices. There has also been under consideration a measure for 
the limitation of installment buying. 


The annual Congress of the National Federation of Merchants (Fenalco) 
asked the government for the abolition of discriminatory exemptions from 
custom duties granted at present to army commissaries, the Church and other 
favored institutions, It was pointed out that during 1952 such duties would 
have amounted to 35 million pesos, It was also decided that the Federation 
Should adopt a firmer attitude toward the government in defense of its 
interests, 


On May 24, a new bilateral trade agreement was signed with Finland, That 
country will buy $4 million worth of Colombian coffee in exchange for 
machinery, prefabricated houses and naval craft, 


The occurrence of several airplane accidents during the month caused some 
concern throughout the country. In one of the crashes three members of the 
Bogoté Aero Club lost their lives; among them was Rafael Gémez Hurtado, son 
of President Gémez and manager of El Siglo. This family tragedy hastened the 
ce of eldest son, Senator Alvaro Gémez Hurtado, from his post as Ambassador 

o Italy. 
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The Protestant groups now in Colombia fear that their activities will 
be suppressed more than ever if the changes desired by the Catholic Church 
are incorporated into the new constitution, They claim that the Church has 
intensified its campaign to oust them in the past few weeks, and allege that 
they are being placed in the same category as Communists and "revolutionary 
bandits" by the Conservative press. The Evangelical Confederation of 
Colombia reported on May 29 that 17 incidents of alleged persecution against 
Protestants have occurred in the past two months, and stated that one of 
their members was forced to eat a picture of President Urdaneta Arbeldez as 
a penalty for removing it from their church doors. 


ECUADOR 


According to Semana of Bogotaé, the April 28 public demonstrations against 
Velasco Ibarra (H.A.R., VI: 4) were of such magnitude that the President was 
almost forced to seek exile again. Tension was high throughout May; however, 
the military remained a loyal and efficient preserver of the present order. 


The President has been alienating one-time supporters ever since he took 
office, While some of his opposition parted company with him because he 
would not grant them privileges and positions to which they thought political 
friendship entitled them, and while some have been forced into retirement 
(and bitter opposition) because of their questionable loyalty to the 
President, there is also an opposition which is honest and opposed to the 
chief executive on fundamental issues of national politics. The latter 
group, composed of liberal and leftist elements, is fighting what is clearly 
a swing away from the democratic government which had been enjoyed under 
Galo Plaza to a conservative dictatorship, Incidents involving the govern- 
ment and students, opposition politicians, or the press have been occurring 
frequently, None really crystalized the opposition until the closure of 
Guayaquil's La Naci6én and La Hora was ordered (H.A.R., VI: 4). 


Criminal court proceedings against the owner, manager, and three editors 
of the papers were dismissed, However, a summary police court sentenced the 
men to five years in jail and fines of 10,000 sucres each. The judgment was 
based on an emergency decree of September 30, 1941, which, it is understood, 
Velasco had annulled when he took the presidency in 1944. Not only do many 
Ecuadoreans question the legality of the invoked decree, but there seems to 
be the feeling that its provisions were stretched in an unnatural manner to 
suit the wishes of the court, 


There have been numerous efforts to gain freedom for the imprisoned 
newspapermen, Jules Du Bois, chairman of the freedom of the press committee 
of the Inter-American Press Association, failed in his attempts to talk to 
the President concerning the plight of the Ecuadorean press, The work of the 
Chicago Tribune correspondent on the behalf of a free press was interpreted 
by the Ecuadorean Government as meddling in internal affairs, a view shared 
by a minority of the Latin American press, Indicative of the views of the 
press majority were the attacks made upon Velasco Ibarra’s administration 
policies by the influential Msgr. J.M. Pellin, editor of the Caracas Catholic 
daily La Religién, the editors of Bogot&*s Semana, Medellin's El Colombiano, 
and Tiempo of Mexico, The mayors of Quito and of various other towns through- 
out the country have asked that the newspapers be allowed to resume publica- 
tion, A majority of the country’s papers have made the same request of the 
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President. Velasco Ibarra has refused to discuss the opening of the barred 
papers until Defense Minister and Velasquismo chief Arosemena returns from 
the Coronation, In an interview with a New York Times correspondent, the 
President implied that freedom for the imprisoned might be granted if they 
would write an admission of having slandered the government and of having 
attempted to provoke civil war, Attempts to get the Supreme Court and the 
Council of State to intervene in the affair have been unsuccessful. 


Rumors of a cooling in relations between such cabinet members as Defense 
Minister Arosemena and Minister of the Interior Camilo Ponce are denied by 
the President. Meanwhile, the Conservative, Arnista, Velasquista, and 
Movimiento Social Cristiano factions that support the present regime have 
issued manifestos of their solidarity behind Velasco Ibarra, Public 
demonstrations in Quito have been made by adherents of these views. For 
expressing less complimentary sentiments some 30 young students, their 
teachers, and a bus driver were arrested on the outskirts of Quito. The 
students apparently were making a boisterous best of their tour to the 
national capital from an outlying country town, A more serious series of 
arrests occurred in Guayaquil as the month ended, The government announced 
the crushing of a subversive plot and the arrest of a number of people, 


Moderation has not been a notable characteristic in Ecuadorean politics. 
However, in what may be a significant move, Vice-President Alfredo Chiriboga ~ 
has reminded his fellow citizens that anarchy may result unless patriotism, 
tolerance and respect for opposition beliefs, for the law, and for the rights 
of all parties are observed, 


It is understood that the President was invited to visit Rio de Janeiro 
some time in June, His wife left for Buenos Aires early in May to undergo 
some undisclosed medical treatment, This coincided with the arrival of an 
Argentine economic mission in Quito, just a few days after Brazil and Ecuador 
had agreed to establish a joint commission to make a 90-day study of trade 
relations, 


Floods continue in some parts of the country. Esmeraldas province 
reports a number of deaths and property damage, 


PACIFIC COAST REPUBLICS 


PERU 


In spite of President Odriats policy of remaining aloof from the 
entangling affairs of other nations, Peru has recently become involved in 
diplomatic conflicts with at least two of its five neighbors, The boundary 
dispute with Ecuador (H.A.R., VI: 3) has been submitted to arbitration, but 
a new altercation was produced when the Bolivian press charged that Peru was 
intervening in the internal affairs of Bolivia, The accusation, delivered to ’ 
the press by the Bolivian Director General of Police, states that Peru has 
been lending aid to the exiled political enemies of President Paz Estenssoro. 
Specifically, Bolivia accuses Peru of allowing Bolivian exiles to reside, i 
secure employment, and maintain complete freedom of action in Peru, Furthur- 
more, the declaration continues, Peruvian officials have made no effort to 
stifle the revolutionary movements and propaganda that Bolivian exiles have 
been able to carry on under the freedom granted by the Peruvian Government. 
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The Odria government issued a prompt denial of the charges, stating that 
Peru adheres to a policy of non-intervention in the internal affairs of any 
country, The denial concluded with a statement that the government was 
taking measures to prevent Bolivian exiles from participating in subversive 
activities. The Peruvian Embassy in Chile confirmed the statement, adding 
that the government allows Bolivian exiles the right to reside in Peru 
providing they engage in legitimate activities to support themselves, and 
that visas are issued only on condition that the exiles submit a certificate 
of identification and good conduct, A few days later the Bolivian Government 
published a list of revolutionary committees having headquarters in Buenos 
Aires, Santiago de Chile, and Lima, 


This incident may have some relationship with the Communist uprising in 
Arequipa last February (H.A.R., VI: 2). At that time evidence was found 
indicating that arms were being supplied to Peruvian Communists by party 
members in Bolivia in order to aid an international plan to overthrow the 
social, economic, and political structure of Peru and other Latin American 
countries, One set of instructions discovered by police advised Peruvian 
party members to remain in close contact with the Bolivian revolution, The 
Bolivian declaration may be an effort to counteract the earlier charges made 
by the Peruvian Government, 


Peruts boundary dispute with Ecuador has reached the point of arbitra- 
tion, A military commission composed of representatives from the guarantor 
countries of the Rio de Janeiro Protocol - Lieutenant Colonel James Renwick 
lughes, United States; Colonel Luis Carlos Casanova, Chile; Colonel Octavio 
Cortés, Argentina; and General Dijalma Diaz de Ribeyro, Brazil - concluded a 
series of conferences at Lima, The conmission will continue discussions in 
Quito and will conclude its investigation at the scene of the incident on the 
Curaray River (H.A.R., VI: 4). 


The Chilean Government has denied any official offer to establish a free 
port for Peru at Arica (H.A.R., VI: 4). The rumor probably arose from the 
desire of the inhabitants of Northern Chile to increase commercial relations 
with the Peruvian town of Tacna, Since 1929, when an agreement was signed 
awarding Arica to Chile in payment of war damage (War of the Pacific, 1879-83) 
Peru has not had free use of the port, which served as an outlet for Tacna, 
The recent construction of a port at Matarani, Peru, replacing the inadequate 
facilities at Mollendo, has caused the Chileans to fear a costly transfer of 
traffic to the new port, If Arica should become a free port for Peru, the 
possibility that Matarani might attract all Peruvian imports from Arica would 
= lessened, and Chile might continue to collect some customs duties from 

eru, 


President Manuel Odria'ts visit to Brazilian President Gettilio Vargas 
(H.A.R., VI: 3), originally scheduled for May 25, has been postponed until 
July in order to allow time for Vargas to recover from a broken arm, 
Ostensibly to discuss closer economic relations between Peru and Brazil, the 
conference may preface a union between the two countries to oppose any 
possible enlargement of Argentine hegemony, 


The Peruvian Cabinet approved a decree which imposes an additional tax of 
50% ad valorem on certain types of imported merchandise considered as non- 
essential, Items affected by the new tax include preserved meats, fish, 
fruits, vegetables, wearing apparel, and household appliances, The purpose of 
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the tax is to restrict heavy importations of superfluous merchandise which 
in 1952 threatened the national balance of payments, Although several of 
the affected items are included in Peru's list of concessions under a 
General Agreement on Tariffs and Trade (GATT), the decree specifically 
provides that the tax will not be applied to those items when imported from 
countries which are members of GATT, The budget for 1952, despite the 
superfluous imports, showed a favorable balance of 8,750,264 soles, receipts 
amounting to 2,208,662,255 soles, and expenditures totaling 2,199,911,991 
soles. Export receipts for 1952 amounted to $240 million. The amount is 
expected to decrease to $210 million during 1953 because prices have fallen 
to pre-Korea levels, The volume of exports will be maintained and may even 
increase, and capital inflow, particularly into mining and petroleum, will 
maintain the present level of total exchange receipts. 


Low lead and zine prices have resulted in a 90% decrease in profits for 
the Cerro de Pasco Mining Corporation and a 37% drop in stock sales. Late 
this summer the first unit of the company’s new electrothermic zinc plant 
will come into operation and by the end of the year the corporation expects 
that one-fourth of its zine concentrates production will be refined in Peru, 
The plant will concentrate on refining low-grade ores which have been 
stockpiled in order to avoid taking a loss by exporting them, 


At Cuzco, Spanish architects have started reconstruction of the 
cathedral which was damaged by an earthquake in 1950, In appreciation for 
their work on the project, the government presented Tom&s Stiner Ferrer, the 
Spanish Ambassador, with the grand Cross of the Order of the.Sun, and Andrés 
Boyer Ruiz, the architect, with the Order of Merit, 


BOLIVIA 


In an informed article that appeared May 6 in the Journal of Commerce, 
a Washington correspondent reported that, contrary to a widespread belief 
(H.A.R., VI: 4), there is no official expectation for the immediate j 
conclusion of a long-term tin contract with Bolivia, The Washington tin 
talks continue in the light of the knowledge that the U.S, is well stocked 
with tin, and that Bolivia has been unable to fulfill a Jamuary contract : 
(H.ALR., VI: 1) for delivery of 5,000 tons of ore -- and has asked for a 
second extension of time in which to deliver the deficit of 3,700 tons. | 
Furthermore Bolivia continues to insist on $1.215 a pound for its tin. The 
U.S, is not satisfied with the price, nor is it certain that Bolivia has ‘ 
established legally clear title to the ore and confiscated mines. Settlements 
with the former Bolivian tin mining corporations have not been concluded. 
The La Paz government has indicated, however, that the Patino interests would 
be compensated with funds created by withholdings of 5% from sales of ore 
taken from the confiscated Patino mines - provided that the sale price of the 


tin is $1.215 per pound. 


The strength of Bolivia's bargaining power varies with Communist 
Successes in Southeast Asia. Apparently the recent Asiatic developments were 
instrumental in effecting an upward trend from a month's slump in tin prices 
(to a low of 92¢ on April 23), Nevertheless, Bolivia is able to profit 
little from the rise since production and sales are at a low ebb. Nor can 
much financial aid be expected for the country from the potentially 
profitable wolfram agreement recently concluded with the U.S. The volume of 


wolfram production is not great. 
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A hopeful note in the country's economic life was struck when the 
International Monetary Fund announced that it had concurred with Bolivia in 
a proposal to change the par value of the boliviano from 60 to 190 to the 
dollar, Bolivia also abolished a complicated system of trade and currency 
restrictions which, in effect, had represented an acknowledgement that the 
poliviano was nearer to its new rate than the official paper value of 60 
bolivianos to the dollar, The announcement of the devaluation, effective 
May 14, was accompanied by the revelation that the Fund had agreed to lend 
$2.5 million to help the country through the present period of economic 
transition, The Bolivian Government has designed simplified exchange 
regulations-including a free market for certain transactions, taxes on 
government tin exports, and ad valorem taxes of 50% and 100% on less- and 
non-essential imports. Price adjustments were authorized for Bolivian 
agricultural and industrial products; bank loan restrictions were ordered; a 
blanket monthly wage and salary rise of 4,000 bolivianos ($21) was authorized 
for all employed people who do not work in part for food and lodging, The 
latter group were given raises of 2,000 bolivianos., The magnitude of the 
increase and of the situation which produced it may be realized through 
noting that a representative wage in the textile industry was 75 bolivianos 
per day, Chauffeurs earned 6,000 bolivianos per month, while accountants 
earned 25,000, An economic stabilization agency has been created to oversee 
the changes ordered, The Central Bank has been authorized to coin 7, 14, and 
35 gram gold pieces which would bear the device "Economic Independence" and, 
respectively, likenesses of a miner, President Busch, and President Villarroel. 
The coins may be exported. 


Political unrest continues. In early May, various Falange Socialista 
members were arrested, Although some of the detained were released later, 
it is not known whether the offices of Antorcha, the party organ in 
Cochabamba, were closed by police, On May 15 a government spokesman 
disclosed that a number of arrests had been made in connection with a plot 
in which, it is alleged, Peruvian officials have been active, The detention 
of the editor of Cochabamba's Los Tiempos and a number of expulsions to Chile 
appear to be related to this. More specific charges against the Peruvians 
were released later in May (see Peru), The government of Bolivia has been 
watching the activities of exiles in Buenos Aires and Santiago as well as in 
Peru, for the groups show evidence of being well coordinated. The government 
alleged that former President Urriolagoitia now in Bilbao, Spain,is doing his 
bit through correspondence in which he urges the destruction of refining and 
oil pipeline facilities to disrupt the economy further. Meanwhile, President 
Paz Estenssoro decreed amnesty for Hugo Roberts, his former Propaganda and 
Information Minister, and about 100 other civilian and military participants 
in the abortive revolt of January 6, 1953. 
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On May 1 and 16 the President publicly urged his people to cooperate with 
the government in its efforts to return a measure of economic stability to 
the country, In the search for a more efficient economy, a Technical 
Assistance Administration investigator submitted a program for the improvement 
and extension of the road system. The investigator estimates that sizable 
budgetary relief would be found if the transportation system could be more 


effective in linking La Paz and other urban areas with internal food-producing 
areas, 


Bolivia signed an agreement with the U.N. to provide for the use of 
several technical consultants in civil service, water power, mining, and 
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petroleum fields, Regarding the latter industry it may be noted that U.S, 
oil magnate Glen McCarthy has been autherized to develop two oil fields in 
Tarija province, It may be recalled thet in October 1952 (H.A.R., V: 10) 
the Texan had been given development rights to sulphur deposits in the 


country. 


While on his way to the coronation, Vice-President Siles Suazo is 
reported to have said in Montevideo that the government would decree land 
distribution next August, Altiplano farmers will be given the crportunity 
to gain title to lands in the eastern lowlands. It is understood that the 
Vice-President will return to Buenos Aires in mid-June, to continue an 
official visit that was begun several days before his departure for England. 


CHILE 


President Carlos Ib4nez del Campo delivered his state-of-the-nation 
speech on May 21 at the first session of the newly elected Congress. A large 
part of the address was dedicated to attacking and vilifying world Communism. 
Ibénez accused Marxists of "despotic and cruel imperialism" which they 
accomplished by creating international incidents to block world peace, [The 
attack was precipitated by a telegram from some coal miners at Coronel. The 
miners demanded that the Law for Permanent Defense of Democracy be lifted 
and that Communists be allowed to participate in government activities; they 
also asked that Chile abrogate its military agreements with the U.S. Ibdnez 
accused Communists of agitating and working to dispel attitudes of cooperation 
that the government is trying to create by agreements with Argentina, Bolivia, 
Peru, and the United States, 


Ib4nez viewed his administration's nine-month record with satisfaction. 
He asserted that methods to check inflation are producing successful results. 
Industry is being expanded with the improvements at the Huachipato steel 
plant, the development of oil exploitation around Punta Arenas, and the plans 
for the encouragement of new industries in southern Chile. However, he said 
that, in order to meet the problems posed by the increasing population, the 
government needs more legislative power, The administration has proposed a 
nutrition plan which includes free lunches for public school children, A 
housing program and the creation of new sources of employment would improve 
the standard of living of the masses. "However," the President concluded, 
"measures adopted so far have been greatly hampered by certain governmental 
machinery, I therefore ask Congress to enact legislation which will enable 
the government to act with greater facility." Whether this request means an 
extension of the decree powers granted to the administration in January 
(H.A.R., VI: 1) remains to be seen, 


Although the state-of-the-nation speech referred to the congressional 
election as "a smashing victory for the administration", the House of Deputies 
is equally divided between government and opposition, while the Ibanistas in 
the Senate form a minority (H.A.R., VI: 4). The Electoral Tribunal, which 
administers and reviews all Chilean elections, declared that the voting in the 
district of Chiloé was illegal. The new vote there is expected to result in 
the election of an independent congressman; he might prove to be the deciding 
factor should the House split on an issue of importance, On May 27, the 
deputies chose Baltazar Castro to head the lower house. The vote was 77 to 
61 against the government candidate Alfredo Lea Plaza (Agrarian Laborite), The 
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Senate, which is divided between 13 pro-government and 32 opposition members, 
re-elected Liberal Fernando Alessandri as president. Alessandri received 27 
votes as opposed to the 11 gained by the Ibafiista leader, Carlos Martinez, 
ex-Minister of Labor, Observers predict sessions of brilliant oratory and 
heated political battles as the Congress begins its four-year term, 


The Feminist Party of Marfa de la Cruz suffered a new split when a 
number of party members broke away and accused the senator from Santiago of 
mis-representation, The women said that, although Sra. de la Cruz had 
declared herself poor during her election campaign, she had recently acquired 
two houses, a radio station, and a newspaper, Maria de la Cruz has just 
returned from Buenos Aires, where she was the guest of Argentina’s President 
Juan D, Perén for several weeks. The Feminist Party is now divided into 
three sections, one headed by Dr. Marfa Hamuy (H.A.R., VI: 4), one headed by 
Marfa de la Cruz, and the new faction which has not as yet been organized. 


The Chilean press accused Per6én of imposing an iron curtain around 
Argentina, The leading Santiago newspapers all charged Perén with curtailing 
freedom and undermining democracy by his attacks on the news agencies in 
Buenos Aires. The independent El Mercurio expressed hope that the 
difficulties between Per6én and the press, caused by a "bitter internal 
controversy," would soon be resolved; the editorial also revealed the news 
that, although Argentine publications circulate freely in Chile, the sale of 
Chilean magazines and papers is prohibited in Argentina. The Conservative 
El Diario Tlustrado said that the shutting down of the Associated Press, 
United Press, and International News Service agencies represented a campaign 
against liberty and a threat to American continental unity. A group of 
writers, including famous Communist poet Pablo Neruda, and the former Chilean 
consul in Buenos Aires, Marta Brunet, sent protest notes to Perén. 


Some 15,000 university students from Santiago, Valparaiso, and 
Concepci6én declared themselves in sympathy with medical students at the 
University of Chile who asked for a change in curricula and study requirements, 
The students agreed to strike for at least 48 hours or until the authorities 
had complied with their demands. 


. May has been a catastrophic month for southern Chile. On May 6, a 
violent earthquake killed nine people in the Concepcién area; it was followed 
by ten days of frequent earth tremors. High tides, caused by the quakes, 
inundated the towns of Talcahuano and Tomé, just north of Concepcién, Later 
in the month, a terrific wind-and-rain storm struck the country around 
Puerto Montt. Six people were killed and 5,000 left homeless when the 
hurricane winds lifted roofs and crumpled houses, Telephone and telegraph 
lines were blown down, and floods covered highways and railroad tracks, 
leaving many town completely isolated. Government militia and organizations 
ee of families to evacuate the coastal towns inland as far as 


RIVER PLATE REPUBLICS 
ARGENTINA 


In an address to the Argentine Congress on May Day, President Perén 
noted that "international rumors" had influenced "superficial observers" and 
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"j11-intentioned people" to think that Argentina was passing through a period 
of economic, social, and political crisis, Perén declared that the country 
had already passed through its most dangerous crisis in 1952, and that the 
Peronista movement, "supported by the entire people," was growing stronger 
every day. The events which Perénts "enemies" have characterized as 
constituting a very real and present crisis - the continued explosion of 

bombs in Buenos Aires, raids against ranchers for holding back cattle from 

the slaughterhouses, and the arrest of scores of "rumormongers," "terrorists," 
and "speculators" - were attributed by the President to be elements of a 
foreign-hatched plot against him, 


The police force was kept busy during the month arresting opposition 
members suspected of having some responsibility for the bombings that took 
place in Buenos Aires during April and May. On April 10, government 
newspapers reported that the police were being very successful in their search 
for the "terrorists," having arrested some 200 members of a "gigantic Mafia." 
Members of the Mafia (a term originating from Sicily, where a terrorist 
organization of that name was characterized by violent opposition to the law) 
are allegedly organized in "cells" to prevent them from knowing their 
colleagues. The newspapers reported that this "cell" organization had made 
police investigation more difficult, but that it had nevertheless been 
possible to learn that the violence had been committed "under the inspiration 
and with the money of North American imperialism." On another occasion, 
Uruguay was also cited as one of the foreign centers of the current plotting. 
Later in the month, the "foreign" connections of the plotters were further 
"established" by the arrest of some Argentine employees of the Duperial 
Chemical Industries of Argentina, a joint enterprise of the Du Pont de 
Nemours interests of the U.S. and of Imperial Chemicals of Great Britain. 


Early in the month, by a curious coincidence, police were able to arrest 
two members of the "oligarchy," who, it was claimed, were responsible for the 
two bomb explosions of April 15 that interrupted Perén's Plaza de Mayo 
address to the people (H.A.R., VI: 4). It was reported that the two members 
of the "oligarchy" were attempting to plant bombs in the parked car of the 
Foreign Minister when they were detected by two policemen who by chance had 
sought shelter from the rain inside the car. 


On May 17, it was reported that a gigantic plot had been uncovered to 
bomb Perénts office and burn down the capitol and other major public 
buildings, The plotters were said to include a group of Argentine exiles who 
had sneaked back into the country from neighboring Uruguay in launches across 
the River Plate, bringing with them large quantities of incendiary bombs. 
Authorities revealed that they had found papers proving the existence of this 
plot when a cache of arms happened to be discovered in a private apartment in 
Buenos Aires, 


i : By the end of the month, many prominent opposition members had been 

| arrested in connection with the bomb scare of the last two months. Socialists 

: reported the detention of more than 40 of its members including well-known 

| intellectuals such as Nicolds Repetto, Alfredo Palacios, Juan Antonio Solari, 

_— and Emilio Carreira. Also jailed were Arturo Frondizi, Radical Party candidate 

| for vice-president in the 1952 elections (though he was released after being 

held for over a week), Reynaldo Pastor, Conservative candidate for the 
presidency in the same elections, and Victoria Ocampo, editor and publisher of 

Sur, one of the most renowned literary magazines in Argentina. The New York 


‘ 
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Times suggested that it was not an exaggeration to say that nearly every 
socially prominent Argentine family had at least one relative in jail or in 


exile, 


This month was particularly significant because it marked the return to 
a Peronista policy of anti-Americanism, In his May Day address to Congress, 
Per6n denounced the American press for "spreading lies" about him and 
attacked former State Department officials, Since Eisenhower became 
President of the U,S., Perén and his press have not only withheld criticism 
of the U.S, but have also made many friendly overtures, apparently hoping to 
encourage a more generous attitude toward the Argentine regime on the part of 
the new Republican administration. Since his overtures have been snubbed, 
Per6n has apparently decided the most expedient thing to do is to return to a 
policy of using the U.S, as a scapegoat for Argentine economic ills, as well 
as for its social and political unrest. In speaking to Congress of his 
"enemies," the President did not make direct mention of the present U.S. 
government, but on the following day, the semi-official Democracia declared 
that "the name of our enemy spelled out" is "the United States of North 
America," The editorial went on to denounce "North American imperialism 
along with a Department of State that hurls stones from a hidden position." 


Perén was particularly indignant at the U.S, news services, the 
Associated Press, the United Press and the International News Service, for 
"spreading lies" about him to give the impression abroad that there was a 
crisis in Argentina, He asked Congress for an "urgent investigation" of the 
three news agencies, as well as sanctions against them to serve as an example 
for years to come "of how the nation can protect itself against calumny," On 
May 8, Congress obediently named a committee of three senators and six 
deputies to carry out the investigation, which apparently was to include a 
study of the files of the agencies and cable companies to see what news they 
had sent abroad from Argentina and what news had been brought in for distribu- 
tion to Argentine newspapers and stations. It was also indicated that the 
committee was to study the financial records of the agencies, The committee 
promised that the investigation would be carried out "with a high sense of 
Justice and equity," but it seemed a foregone conclusion that the committee 
intended in any event to turn up damaging evidence. 


On May 9, the Argentina press suspended publication of news from abroad 
originating with U.S. agencies. On May 12, the ban on the reception of 
foreign news dispatches of the A.P., U.P., and I.N.S. was made official by the 
Ministry of Communications. Actually, by that time, such dispatches had all 
but disappeared from the pages of Argentine newspapers, Even the independent 
though muffled La Naci6én stopped publishing news from these agencies and from 
New York Times correspondents, Papers began to rely only on dispatches from 
Reuters, and on Agence France Presse. It may be that this anti-American move 
was an attempt to test the reaction of the U.S. Government by using a 
punitive action against the agencies as a test case; at any rate, within a 
week, the government without explanation relaxed its ban on incoming U.P., 
A.P, and I.N.S. dispatches, Perhaps U.S, Ambassador Albert F, Nufer 
threatened strong retaliation if Per6én persisted in this muzzling of the U.S. 
Services, Meantime, U.S. Secretary of State Dulles merely commented in a 
press conference that the Argentine move "appeared to be contrary to the basic 
principles of freedom of the press", and that the U.S. would register whatever 
complaints against the Argentine government seemed necessary. 
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Meantime, the Congressional committee continued its investigation, 
Perén continued to speak ill of the foreign press, commenting on May 22 to 
employees of the "labor-owned"' La Prensa (expropriated and turned over to the 
Confederaci6n General del Trabajo early in 1951) that the world is infected 
with "rotten journalism." The President did not blame newspapermen for the 
evil, for he said they were merely victims of the publishing magnates and "of 
the interests that play around with editorial organizations and newspapers." 
He charged "some foreign countries" with lying when they say they defend the 
freedom of the press; according to Perén, such countries "are defending the 
possibility of disguising their spies and intelligence agents with the 
beautiful cloak of newspapermen," He described such spies as "wolves in 
sheep’s clothing," 


Later in the month, La Prensa suggested that one possible means of 
overcoming one-sidedness of news reporting in the world would be the 
establishment of powerful national news agencies that could compete abroad 
and give the lie to disseminators of false news. The editorial expressed the 
hope that all Latin American countries might band together to establish a 
system that would circulate "truths of Latin America." In Chile, the 
independent daily El Mercurio saw no justification for the Argentine campaign 
against the foreign news agencies. Early in the month, that newspaper warned 
editorially against the danger that Argentina was "voluntarily cutting off its 
contacts with the rest of the world" and retreating behind a special Argentine 
brand of iron curtain, 


URUGUAY 


The U.S, Treasury Department announced that a duty of approximately 18% 
will be applied to imports of Uruguayan wool tops some time in the second 
week of June, The new measure is intended to offset the bounty paid to 
Uruguay's exporters of wool tops by means of multiple exchange rates, The 
Treasury is said to have been studying the situation for two years at the 
request of the National Wool Growers’ Association. The order states in effect 
"that wool tops imported directly or indirectly from Uruguay will be subject 
to the payment of countervailing duties equal to the net amount of any bounty 
cr grant determined or estimated to have been paid or bestowed upon their 
export from Uruguay." Wool exporters in Uruguay have been accepting the 
benefits of varying rates of preferential exchange. The U.S. Treasury 
considered as a bounty the higher number of pesos offered to exporters for 
dollars obtained from wool tops shipments; on the average this rate was higher 
than the normal or free market rates. This retaliatory duty is to be added 
to the already existing tariffs and charges, 


Further extension of a "parity-protection"™ bill which would be applicable 
to all imports of a farm commodity that is supported domestically, is labeled 
by U.S. wool growers as their "salvation,."' The National Wool Growers? 
Association and the Department of Agriculture are encouraging this bill, which 
would not allow imports at less than full parity, in the face of the strong 
objections of the Department of State, the Boston Wool Trade Association, and 
the Philadelphia Wool and Textile Association, 


The elements of this controversy constitute one of the major problems of 
the U.S. today. The question is whether domestic producers who cannot 
compete in the world market are to be favored at the risk of impairing the 
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world economy and the Western Alliance against the ever present threat of 
Communism, 


Congress has approved the National Budget to the amount of 463,364,709 
pesos. To secure more income, as well as to channel its foreign credits, a 
6% tax has been levied on the transfer of funds abroad for the payment of 
imports not listed as exempt. Most of the exempted goods are necessities or 
semi-essentials, Uruguay is also currently allowing importers to convert 
part of the country's large sterling balance to dollars in order to pay for 
essential commodities from dollar areas, At present, the country loses 
approximately 5% in the conversion from pesos to pounds at the equivalent of 
$2.80, and from pounds to dollars at $2.67. Meanwhile, the International 
Bank of Reconstruction and Development is discussing the possibility of 
making a loan to develop Uruguay's agriculture. 


Uruguay has extended its trade treaty with Japan and signed another with 
Austria, The treaty with the former has been renewed for six more months, 
although Japan's balance of trade is highly in Uruguayts favor, showing 
exports of $1.3 million to the latter, as contrasted with imports of about 
# million worth of Uruguayan goods, The pact with Austria embodies a slight 
modification of the most favored nation principle. 


Professor Enrique Rodriquez Fabregat was elected president of the special 
commission to study the agenda and length of the next session of the U.N, 
General Assembly, while General Guillermo Murdoch, military attaché in 
ae is chief of Uruguay's delegation to the Inter-American Defense 

council, 


The Uruguayan Writers Association (AUDE) inaugurated two new sections of 
the National Library. The president of the AUDE, Manuel Castro, accepted the 
donation of a_collection from the Santiago Nacional Library, Chile, and of 
another by Senora Moratorio Arsinoe. 


A group of professors and intellectuals headed by University Rector 
Leopoldo Agorio has protested the arrest by the Buenos Aires police of writers 
and professional people suspects of participation in the recent bombing plots. 
(see Argentina), The document mentions specifically Victoria Ocampo, 
Francisco Romero, Roberto Giusti, José Luis Romero, and Vicente Satoni, saying 
that they are intellectuals outside the realm of politics, 


Exiles are still reported coming into Uruguay from Argentina, many of 
them arriving via Brazil and Paraguay, Most of them are students, politicians 
and scholars, refugees from Peron’s new purge. 


PARAGUAY 


The Central Bank of Paraguay has done well with the current economic 
Stabilization program. The free market value of the guarani has been fairly 
stable, hovering between 54.50 and 57.50 to the dollar. The money situation 
for almost all business concerns remains tight, with credit for imports 
especially hard to obtain. The Central Bank has withdrawn some 32 million 
guarantes from circulation, and is maintaining large deposits in special 
accounts to support the official rates of exchange. It is reported that many 
business firms have found themselves short of reserves, thereby being forced to 
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sell some of their foreign exchange in local markets to pay part of their 
operating costs, 


Despite price controls, the cost of living rose 11% in the first two 
months of 1953. The prices of imported luxury goods, meanwhile, have risen 


at an even faster rate, 


The national budget figures announced in March caused much uneasiness 
because they called for an expenditure of 34 million guaranfes monthly, 13 
million per month more than was spent last year. A general increase of taxes 
is in effect, but it is unknown whether the extra revenue will be sufficient 


to meet the new deficit. 


Aside from short drought periods, weather conditions have been favorable 
to agriculture. A shortage of chemicals and insecticides has resulted in 
some damage to crops, and it is anticipated that the cotton crop will be 30% 
below normal. A better than average corn harvest is expected to amount to 
115,000 metric tons, while the bumper tung crop is estimated to yield 3,000 
metric tons of oil. Tung oil production has been encouraged and aided by 
Point Four technicians, but the quantitative restrictions on U.S. imports 
will hurt the industry's dollar earnings. 


Neither U.S. manufacturers using tung oil nor the domestic producers 
asked for the restrictions imposed by the U,S, Department of Agriculture. The 
recent measure places a 50% ad valorem duty on flaxseed and linseed oil as 
well as a limit on tung oil shipments amounting to 50% of average imports in 
1951 and 1952, Both are the maximum steps allowed by section 22 of the 
Agricultural Adjustment Act, imposed to prevent imports from interfering with 
the price-support programs and domestic supply. 


The labor scene in Paraguay has been peaceful, with a wage increase in 
the offing, The unions have been quietly obtaining wage levels well above 
the present minimums set by the government, 


The airports in Asuncién are humming with activity due to the rerouting 
of Buenos Aires air traffic as a means of circumventing the travel restric- 
tions to Uruguay. Aerovias do Brasil has extended service from Montevideo 
to Asuncién as a result of this demand, 


BRAZIL 


Despite the $300 million loan agreement signed last month to cover 
outstanding dollar indebtedness, Brazil continues to suffer foreign exchange 
problems, After a brief rally under the optimism engendered by the loan, the 
cruzeiro dropped to a new low of 46 (buying) and 4.7.3 (selling) per dollar. 
Drought, floods, overbuying, and a sluggish market for Brazil's overpriced 
goods all contribute to the economic woes of the country. The commercial 
dollar debt advanced another $3.2 million to a total in excess of $208 million. 
Conferences were held with German and British representatives with a view to 
arranging payments and if possible to reverse the decline in trade which has 
resulted from the adverse exchange position in marks and pounds. 


Brazil's position in the over-all trade picture was less one-sided. It 
was announced that exports exceeded imports by several million cruzeiros during 
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the first two months of the year. Much of the difference was accounted for 
by sales to Argentina, whose purchases jumped from 421,266,000 cruzeiros in 
January-February 1952 to 626,876,770 cruzeiros in the first two months of 
this year, placing Argentina as the second best customer after the United 


States. 


Nevertheless, the situation has apparently become so desperate that 
politicians are now even willing to reconsider the Petrobras oil bill in an 
effort to speed up domestic production and thus attack the problem of over- 
buying in the one spot which might yield quick results, Upon being reported 
out of committee again, the bill was amended by majority vote to allow 
foreign capital to participate in exploration and drilling on a contract and 
royalty basis, Similar measures in Mexico have failed to yield results; it 
remains to be seen what Brazil can accomplish thereby. 


It was uncertain what position American suppliers would take, in view of 
the Brazilian situation. U.S, exporters, considering the present policy of 
severely limiting import licenses inadequate, are urging a system of tying 
imports to exports in such a way as to insure against overbuying. They also 
urge government guarantees against possible losses in case of deflation. The 
position of U.S, companies as chief suppliers of rolling stock and machinery, 
petroleum, producers! goods, and, after Argentina, of wheat, is of primary 
importance to Brazil, Likewise Brazil despite drastic curtailiness remains one 
of the chief customers of the United States. 


Meanwhile, the attempt to expand markets and find new sources of supply 
saw a treaty concluded between Brazil and Finland; it will, among other things, 
send coffee northward and bring newsprint south. The treaty will be self- 
renewing from year to year unless rescinded by one of the contracting parties. 
Israel is concluding an agreement which may trade jeeps for coffee. Other 
countries now negotiating treaties are England, Germany, Hollang, and Japan. 
The recent visit of Alvarado Garaicoa, Foreign Minister of Ecuador, resulted 
in the conclusion of a treaty setting up a joint commission to study the 
possibilities and means of stimulating reciprocal trade, the establishment of 
free ports, and bilateral investment in developing basic resources, It is 
hoped that a somewhat similar treaty will be worked out on the occasion of the 
pending visit of President Manuel Odrfia of Peru, which was postponed until 
June because of the temporary incapacitation of President Vargas, The 
Brazilian executive suffered a fractured arm as a result of a fall. 


The anticipated beneficial effects of the dual exchange system on exports 
have thus far failed to materialize. The reason for its not having thus far 
accomplished any great movement of Brazilian goods on the international market 
seems to be governmental failure to outline products, classifications, and 
procedures, On the other hand, cotton, the chief backlog stock in trade, has 
apparently not yet been released for free market operations. 


Rumors early in May that coffee would be allowed to enter the free market 
created a confused situation in New York. A flurry of liquidations followed 
the decision of a lower court judge, late in the month, granting a provisional 
injunction which would have given coffee shippers the right to sell on the free 
exchange, Minister of Finance Lafer, however, promptly announced that the 
government would allow no such decision to stand and that it had means of 
dealing with the situation, 
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New coffee plantings show a marked trend toward the west and south. The 
state of Parand expects to have replaced Sao Paulo as chief producer with an 
8 million bag production by 1955. Its position in the coffee world is 
indicated by the selection of Curitiba as the site of the First World Coffee 
Congress, to be held in December of this year. 


A seeming paradox in the domestic economy was the announcement by Luis 
Brito Castro, vice-president of the Commercial Association of Rio de Janeiro, 
that prices on some basic foodstuffs have dropped. Most important declines 
were a reported 54% cut in rice prices, a five cruzeiro drop in the price of 
beans, and one of two cruzeiros in the price of xarque (jerked beef). 

Declines are anticipated for fresh vegetables and other produce, In addition, 
it was announced that basic foodstuffs imported by the Brazilian Supply and 
Price Commission are to be exempt from the 8% exchange tax. 


The explanation for the reported marked decline in the cost of foodstuffs 
was not forthcoming. A government decree had previously set the price of 
rice to range from more than 10 cruzciros to just less than eight per kilo, 
depending on the type of rice. The partial crop failure of rice, corn, and 
beans, in Sao Paulo, Goids, and northwestern Minas Gerais would hardly seem 
to explain a price drop for those items, 


It was further reported that crop conditions in the Northeast have been 
worsened by the artificially-induced rains, and that the government has set 
up public warehouses in that area for distribution of seed and foodstuffs. 
Government subsidies were to be granted plantings of cotton, sisal, jute, and 
Carnauba wax, | 


The current (1952-53) cacao crop was estimated at from 1.4 to } 
million bags, substantially below average, because of drought, Amazon floods, 
and brown pod rot. To combat this disease, the Cacao Institute of Bahia and 
the Ministry of Agriculture appropriated a fund of 6 million cruzeiros, The 
castor seed market is not moving despite a reportedly good crop, because 
producers refuse to accept the f,o.b. price of $165 per ton offered by 
American buyers. 


Flood waters in the Amazon reached record heights and caused what 
congressional investigators pronounced to be a national calamity approaching 
if not exceeding that of the drought in the Northeast, Manaus and many other 
river bank cities have been at least partly flooded, The flood plain behind 
the levees is drowned, Surviving livestock in the area are reported being 
marketed at a fraction of their value in an effort by owners to salvage 
something from the threatening disaster. Special government appropriations 
and welfare organizations are attempting to provide relief for thousands of 
homeless who are arriving at Manaus and Belém from the stricken areas. 


Unless the flood causes revisions downward, domestic rubber production 
for 1953 is estimated at 40,000 short tons, an increase of 25% over the 
reported output last year. Reasons for the optimism are the influx of labor 
from the Northeast and a recent Supreme Court decision confirming the legality 
of a law requiring rubber companies to invest 10% of their earnings in rubber 
development. 


Sugar production is on the increase in Brazil, with a growing tendency 
toward concentration in central mills, or usinas, which in general produce a 
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higher grade and more refined sugar, while greatly increasing the efficiency 
of sugar extraction. Usina figures during the first ten months of 1953 
amounted to 1,343,287 tons, a 16% increase over 1952, which in turn was 10% 
greater than 1951. Total sugar output also rose from 1,862,000 to an 
estimated two million tons for the year 1953. The trend toward concentration 
may be seen by the fact that in Sao Paulo, ten mills refined 46.3% of the 
total in 1951-52, the remaining 69 mills accounting for only 53.7%. Low-grade 
sugar in 1947-48 amounted to less than 20% of the total, and has declined 
steadily since then. The increase in sugar production should continue, for 
while relatively little is exported, foodstuffs, beverages, and pharmaceutics 
combined with greater purchasing power and an expanding population provide a 


rapidly expanding home market, 


The rate of capital expansion in Sao Paulo continues to increase. During 
December a record 2,7 billion cruzeiros were added to investment totals, 
while in Rio de Janeiro the figure was 1.4 billion. The year's total was 
more than eight billions for Sao Paulo and 5.8 billion for Rio de Janeiro. 
Reportedly, 98% of the December increases in Sao Paulo and 80% of those in 
Rio were in the field of industry and commerce, with real estate accounting 
for only 1% in Sao Paulo and 11.6% in Rio. Chief expansion was in the field 
of meat packing, rayon production, pharmaceutics and chemicals. 


The flight of capital from Europe should bring many important new 
industries to Brazil, It is reported that 103 French and Italian industrial 
concerns are seeking to relocate there, with products ranging from automobiles 
and construction equipment to food canning and steel wool. Among the important 
new industries in Brazil is the typewriter plant (capacity 4,000 a year to 
start) of Casa Pratt, a Remington-Rand subsidiary, to be begun in about four 
months. The National Sulphur Company's plant just placed in operation at 
Rio Maina, Santa Catarina, will be producing 30 tons daily within three 
months, It was financed by twelve coal companies, a chemical concern, and a 
paper company, The first pyrex ovenware plant in Brazil, a joint venture of 
Corning Glassworks and Pittsburg Plate Glass Company, will soon manufacture 
24 types of ovenware., Eventual production will include airport field lights, 
nursing bottles, and test tubes, An Italian-Brazilian sewing machine plant 
with a capacity of 30,000 machines yearly will be set up at Jundiahy. ‘The 
German firm Opti-Werke has founded, in conjunction with Brazilian interests, 

a precision tool, die, and mold company with a capital of 10 million cruzeiros. 
Site of the plant is the city of Sao Paulo, 


The development automobile manufacture and assembly is indicated by the 
fact that after July 1, 1953, imports of assembled motor vehicles for resale 
or as passenger baggage will be prohibited, 


The growth of hydroelectric power in the Rio-Sao Paulo area was 
summarized by the Sao Paulo newspaper Folha da Manha. Present capacity of 
850,000 kw. will be more than doubled by 1956, to a total of 1,778,000 kw. 
Three new plants will account for the additional 920,000 units. The Forgacava 
project of the Brazilian Traction Company will channel waters of the Paraiba 
and Piraf rivers through twelve thousand feet of tunnels, to an underground 
distribution chamber. The process involves pumping most of the water uphill in 
order eventually to utilize a greater drop, on the other side, on the same 
principle as the Cubatao plant now operating. The Piratininga plant is a 
thermo-electric station with a capacity of 200,000 kw. A new development at 
Cubatao will consist of six underground units with a total capacity of ° 
330,000 kw. An additional 480,000 kw, will be developed within ten years after 
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these plants are put in operation, by expansion at Forgacava and a new 
project on the Ribeirao das Lajes utilizing the same stream now supplying 
Rio de Janeiro with power, at a point farther down the mountain, 


The president has sent a message to Congress calling for creation of a 
uniform electricity tax throughout the nation, similar to the petroleum 
products.tax. The proceeds are to be distributed among federal, state, and 
local governments for financing production, installation, transmission, and 
distribution of power. Besides electricity, certain articles will be taxed 
for the fund. The government has declared it evident that private capital 
cannot carry out the entire task of power development. 


The Sao Paulo strikes of April had repercussions in congress, which is 
preparing a bill to regulate the right to strike. Although work on the bill 
was begun long ago, the Sao Paulo incidents have spurred activity and the 
bill is now being prepared for a final vote, Meanwhile, participators in the 
strikes were threatening to strike again in protest against dismissal of 
workers involved in the events of April. New strikes at the world's deepest 
gold mine, Morro Velho, were settled through mediation of the governor of 
Minas Gerais without any major difficulty, 


In his May-day address to the workers, Vargas declared: ‘The burden 
Still lies on my shoulders....You cannot rest as long as you have not achieved 
full economic security and the complete assurances of social justice. I am 
proud of the fact that it was my administration which took the first and 
decisive steps in behalf of your social redemption....Today this legislation... 
A il herd tage. We shall protect it in your behalf and expand it for your 

en, 


One new piece of labor legislation was approved in first reading after 
bitter opposition. It concerned the expansion of SAPS, an organization which 
provides balanced meals for workers at cost, For the purpose of expansion, 

a 3% tax was to be levied on salaries of all labor, apparently in addition to 
the 5% now levied on workers by way of financing insurances - unemployment, 
retirement, and medical, Opposition to the measure was based on charges that 
workers all over the republic would be contributing to the establishment of 
facilities which would benefit only those in the large cities; that up to now 
only Rio and Sao Paulo have received such facilities; that the operation has 4 
cash balance of 200 million cruzeiros - ample for its expansion; and that the 
housing problem is more urgent for a greater number of workers than is the 


expansion of SAPS, 


The political pot yielded up some surprises. The rumored rift in Adesnar 
de Barros’ Partido Social Progressista (PSP) appears to be more than rumor, 
Since Ademar resigned the party presidency. It was not clear who the new 
boss would be, but it would appear that Sao Paulo governor Lucas Garcés 
belongs to the faction in control at the moment. Which side Vargas is on 
remains to be seen, 


The President is still holding sessions with the new city administration, 
although lately with the vice-prefect rather than with cinderella mayor Janio 
Suadros, Quadros, on his part, would appear on the surface to be committing 
political suicide in the interests of honest government. At any rate, he has 
dismissed about a thousand city functionaries on the grounds that they are 
actually performing no job, and is expected to trim the pay-roll still further. 


» « 


He declared that the new jobless might seek employment in other government 
departments, but that he would not consent to their overburdening the city 


treasury. 


The Uniao Democrética Nacional (U.D.N.), chief opposition party, at 4 
national convention voted to remain in the opposition, to refuse participation 
in a coalition cabinet, to cooperate in measures for the national good, but 
to reserve the right to criticize legislation. Artur Santos was elected 
party president for 1953-54. 


What appeared to be an important anti-Communist measure was the proposal 
of the National Security Council to hold officers on inactive duty responsible 
for their behavior in connection with subversive movements, in view of the 
fact that they retain military status and are paid by the armed forces. 

Vargas and Navy Minister Admiral Renato Guilhobel have both approved the move. 


American personalities in the news in Brazil this month included 
Ambassador Herschel V. Johnson, who was relieved of his duties in Rio and was 
awarded the Order of the Southern Cross by the Brazilian Government prior to 
his departure for the United States, Air Force chief of staff General 
Hoyt T, Vandenberg was on official visit to Brazil. Blind Helen Keller was 
honored by the Brazilian Government as she visited Rio and Sao Paulo. 

Milton Eisenhower !s prospective Latin American tour is hailed in Brazil as @ 
contribution to the good neighbor tradition. 


Rio de Janeiro State Governor Amaral Peixoto and his wife Alzira Vargas 
do Amaral Peixoto returned from their visit to the U.S,, the_governor directly, 
and Vargas* daughter via Mexico, Minister of Agriculture Joao Cleophas was 
invited by the Canadian Government to extend his prospective visit to the 
U.S, and visit Canada at the same time, A bust of Ruy Barbosa will go north 
to the University of Miami to take its place in the hall honoring the greatest 
educators of Latin America, Barbosa was nominated by the Minister of 


Agriculture after consultation with "numberless educators and specialists in 
the subject," 


Rival newspapers and radios raised a clamor regarding "unfair competition" 
offered by three government-owned news and publicity organs, including Radio 
Nacional and Rio's newspaper fitima Hora, Opposing plans to incorporate it 
into the Ministry of Education, Radio Nacional defended itself vigorously; 
denying charges that it received any government subsidy and declaring that if 
ae prospered, it was because it was "dedicated to the service of the masses of 
Brazil;" that its prosperity was based on its popularity, attested by the fact 
that it received nearly 2 million letters from listeners in 1952; and that its 
rapidly increasing capitalization represented earnings which should be 
considered additions to the national patrimony, 


The low-cost housing program seems to languish despite the large funds in 
the various workers* welfare institutos and savings funds theoretically 
available for such projects. Rio's favelas, or hillside shanty-towns, 
ecconmmodate a reported 340,000 people without provision for sewage disposal, 
and often with no water or electricity. The number of shanty-town dwellers is 
reported to have doubled between 1950 and 1953. 


; The age-old struggle between the sexes has beset the foreign service. 
Maria Sandra Cordeiro de Mello, 2l-year-old daughter of an army colonel, was 


- 


refused admission to the school for the diplomatic service. Ambitious to 
become a diplomat, Maria took the case to the courts, A lower court and a 
court of appeals upheld the action of the Itamaraty (foreign office). 
However, in the face of Maria's persistence, the foreign service has 
recommended to President Vargas that its traditional ban on women be dropped, 


and has now admitted Maria to its training school. 


Brazil participated in the general enthusiasm over the coronation of 
Queen Elizabeth. Official representatives were commander-in-chief of the 
armed forces Marshal Mascarenhas de Morais, Vice-Admiral Armando Berfold 
Guimaraes, and Senator Assis Chateaubriand. The delegation presented the 
queen with a necklace composed of 647 Brazilian diamonds and aquamarines, 
valued at $50,000. The gift had been purchased through private contributions. 


THE HISPANIC AMERICAN BOOKSHELF 


by 
R.H. 


J.A, Camacho, BRAZIL, AN INTERIM ASSESSMENT, London and New York. 
Royal Institute of International Affairs. 1952. Pp. 116. 


After similar monographs on Chile and Uruguey, the Royal Institute of 
International Affairs has published an excellent vadesmecum on Brazil by a 
B,B.C, executive who knows Brazil intimately. The successive chapters take 
up the physical, economic and demographic geography of Brazil; its social and 
political history down to the republic; the development of Brazil from 1889 
to the coming of Vargas; the colonization and foreign policy of Brazil during 
this period; the political, economic and social history since Vargas; and 
finally the future, with special reference to the SALTE plan. Throughout the 
work, Brazil is regarded as a land of experiments which other countries of 
recent political origin may well imitate. 


Raymond E, Crist. THE CAUCA VALLEY, COLOMBIA, LAND TENURE AND LAND USE, 
Baltimore, Waverly Press. 1952. Pp. 118. 


This monograph by Professor Crist of the Department of Geography of the 
University of Florida is a valuable compendium of information about the Cauca 
valley in Colombia, The author takes up successively the physical background 
and the historical background of the valley. He then studies the system of 
land tenure and the course of settlement. The following chapter on human 
resources is rather discouraging with its references to the inadequacy of diet 
and the incidence of disease. In the chapter on agriculture, sugar naturally 
looms very large. Chapter vii discusses industry, but it does not seem to 
amount to much, The final chapter "Prospects and conclusions," begins with 
the statement: "The future of the Valley is very bright." The last sentence 
of the book makes an optimistic reference to "sound statesmanship," in which 
Colombia has been so deficient in recent years. Twenty-eight photographs 
complete this well-prepared monograph, 


John Clagett. CRADLE OF THE SUN. New York. Crown Publishers. 1952. Pp. 305. 
We now have another novel in the Captain of Castile tradition, The action 


takes place in Yucat4n at the time of the Spanish conquest, and has as its 
hero a young Spanish noble Juan de Moncade, who supposedly escaped to Maya] and 
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before the Spaniards conquered it. When they arrived, they were surprised to 
find him commanding the Indian army, The tale is well told and, while the 
story is fanciful, the background is in general accurate, John Clagett, who 
jis studying at Yale for a Ph.D. in American Studies, acknowledges that he is 
indebted to several works on the subject, especially Sylvanus G. Morley's 
"magnificent work" The Ancient Maya, 


Marcus Back, STRANGE ALTARS, Indianapolis, Bobbs~Merrill, 1952. Pp. 25h. 


Marcus Bach has devoted himself to the study of religious minorities and 
strange religious sects, His first book, Faith and My Friends, gave an 
account of six such groups: Mormons, Trappists, Swedenborgians, Penitentes, 
Hutterites and Vedantists., Marcus Bach followed the same technique in his 
second book, They Have Found a Faith, in which he discussed such groups as 
Jehovah's Witnesses, the Oxford Group and the Foursquare Gospel, Bach now 
devotes a whole book to the Voodoo of Haiti, There are several more or less 
sensational books on this subject, but Bach believed that, with his special 
interest in exotic religions, he was especially qualified to make a new study 
of the subject, He was fortunate to meet in Haiti an American of 
Scandinavian descent, Stanley Reser, who had become closely associated with 
the Voodoo group, which normally does not open its meetings to outsiders. 
Bach was consequently able to attend a number of Voodoo meetings, and his 
account of the sessions sounds authentic. However, the book is unfortunately 
a chatty account of the author's experiences, with little methodical arrange- 
ment of the data collected, It is evident moreover that the author does not 
have enough training in anthropology or cultural history to transcend 
Journalistic observations and observe with a trained eye. There is no 
bibliography nor any indication that the author had prepared himself seriously 
for his project, This book provides interesting raw material, but it cannot 
claim to be an authoritative book. 


James Reynolds. FABULOUS SPAIN. New York, Putnamts. 1953. Pp. 319. 


James Reynolds, known for his books such as Baroque Splendour, has joined 

the multitude of those who are now putting out travelogues about Spain. 
Reynold's tour took him through the Costa Brava to Barcelona and Montserrat, 
thence south to Tarragona and Valencia. In Andalusia, Reynolds paid special 
attention to Granada, Ronda, C4diz, Seville and Jaén. He then moved on to 

the heart of Castile and Le6n: Salamanca, Toldeo, Madrid and the Escorial. 
The last part of the trip took the author from La Goruna along the north coast 
to Irvin and the French border. 


This book is the work of a pen-artist who loves to record his kaleidoscopic 
impressions, but who clearly is less interested in a critical analysis of 
Spanish phenomena, This is a book for the general reader rather than for the 
Specialist, Physically, this volume is an aesthetic pleasure, since it is 

adorned with numerous sketches by the author, It is regrettable that the 

publishers have let pass a whole stream of mistakes in the Spanish language. 

Careful proofreading would have removed this obvious blemish. 


a Davis. THE AMERICAS IN HISTORY. New York. Ronald Press. 1953. : 
p. 


Harold E, Davis, Professor of History and Director of Inter-American Studies 
at the American University, has contributed a substantial survey of the history 
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of the New World, It is a straight-forward, factual account, which is useful 
as a compendium rather than as an original interpretation of the facts 
presented, The weakest section seems to be the most recent period - that 
covered by the Hispanic American Report. Professor Davis interpretation of 
current events seems to be the result of the examination of unconvincing 
documents rather than a cold appraisal of realities, All in all, however, 
this book is a most useful one, and the bibliography is good, 


In the eyes of this reviewer, the weakness of this work is that it simply 
accepts the Boltonian view of a common history of the New World. On p. 811, 
Professor Davis lists some of the historians who have implicitly or explicitly 
disagreed with Bolton, but they have clearly made little impression on him, 
This text will be very welcome in colleges where there is a course of the 
history of the Americas in general, but most institutions still work on the 
theory that there is at least as much difference between the United States 
and Latin America as there is between the United States and Europe. There is 
a clear note of smugness in the final sentences to the effect that it is the 
task of the Americas "to bring health and well-being to all and to create a 
model for the Old World to emulate." It is the opinion of most Europeans and 
Asiatics that Latin America is in general sunk in a dishonorable state of 
tyranny, and some even question whether the United States is the beacon to 
which all men may repair. In these circumstances, Professor Davis* remark 
sounds too blithe and contented. Despite this, it should be repeated that 
this work is an excellent general text. 


DOCUMENTS ON GERMAN FOREIGN POLICY, 1918--1945. Series D (1937--1945) 

Volume V, Poland; the Balkans; Latin America; the Smaller Powers, June 1937-- 
March 1939, Washington, D.C. United States Government Printing Office. 
Department of State Publication 4964. 1953. Pp. 977. 


In June 1946 the British Foreign Office and the United States Department of 
State agreed to publish jointly documents from captured archives of the 

German Foreign Ministry and the Reich Chancellery. It was decided to limit 
the publication of which this volume is one number to papers relating to the 
years after 1918, since the object was to establish the record of German 
foreign policy preceding and during World War II. The researchers were 
enjoined to carry out their task on the basis of the highest scholarly 
objectivity. The American editor-in-chief of the project is Bernadotte E. 
Schmitt ; the British and French counterparts are the Hon. Margaret Lambert and 
Maurice Baumont; it should be explained that the French joined the British and 
the Americans in sponsoring this project. 


Chapter ix of this volume contains documents concerning Germany's relations 
with Latin America during the period 1937 to 1939, This evidence is of great 
interest, The reports are quite realistic and the Germans show few illusions 
about their strength or lack of it in Latin America. Those who know Latin 
American personalities will be intcrested in some of the names which appear. 
All in all, *this magnum opus will be one of the principal sources for the 
study of contemporary history. 


